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(For candidates admitted from 2016 — 2017 onwards)

B.Com. DEGREE EXAMINATION, NOVEMBER 2022.

Part III — Commerce/Applied Commerce/Computer
Applications/Bank Management/Cooperation — Major

MANAGEMENT ACCOUNTING
; Time : Three hours Maximum : 75 marks
SECTION A — (10 x 2= 20)
Answer ALL questions.
1. féfleoe flsmaser eremm Camidene snm.
State the term financial statements.
2. Gumse uelumiey updl e Sn @dlluamu eawss.
Write a short note on trend analysis.
3. LGUTLIL|LR&S iDISma GTETmTe) 6Temer ?
What is meant by cash flow statement?
4. uefl apogard eTemmTE 6Teimes ?
What is meant by working capital?
5. aure] Qe SLsms cuenruim.
Define budget.
6.  eaipey Cgwae| sL_HLUILIT 96T QTa(H A DFRISEDET 6T(LHS)S.
_Write down two features of budgetary control.

7. arey Gswe] sluurh wpmb Haowrar Cdswe| pdueihmss
Gen_Cu gGsead @rear® GCeumurHsEenar 6r(Lpsis.

Write any two differences between budgetary contro]l and
standard costing.

8. Qe yeafl eremmed ereser ?

What is meant by Break Even point?



10.

11.

epsan eufe| CFwe] eTETDTED eTeen ?

What is capital budgeting?

seTEpLlg Gatwinl L UmTULREs U@UUMLIS] erenpme creme ?

What is meant by discounted cash flow analysis?

SECTION B — (5 x 5 = 25)

Answer ALL questions, vchoosing either (a) or (b).

(1) Cueraran samsswdler Cprésnsdr eeme?

What are the objectives of management accounting?

Or
(=) Qar@&suulL gl
spCurensw ellélsb — 2.8

Sifle Gamgenar aﬂ]aﬁlg;m -1.5

Qewdur_ @ epegarnd — ¢5.1,62,000

samOigssalb

() spCuremgw Qerggibsdr
i) sHCuremsw AUTNLILEET
(i) Hryeu Qenggisser

Given

Current Ratio - 2.8

Acid Test Ratio — 1.5
Working capital — Rs.1,62,000
Find out

()  Current Assets

(ii) Current Liabilities

(i1i) Liquid Assets
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12. (@) we@ds |, whmb soCuell  SOGLL Qe (mid
@muybleneudledmbsg LGwfl PSS S0 gHLhib
wrhokisetler Hlamaamus swmiléseyb.

Qungiiisar 2020 2021 Qenggitaen 2020 2021
sLURE apapaTDd 5,00,000 5,00,000 Awewnar Qerggsad 6,00,000 7,00,000
SLaT UGS TRGET 3,70,000 4,50,000 B & (P56 -~ 2,00,000 1,00,000
Gsgss Gassmqu auf 77,000 43,000 S pbE

) 80,000 90,000
g;%%&;immw 96,000 1,92,000 UH&sb®s BGoy 1,50,000 2,25,000
Gegigs Gousmpus ety 37,000 45,000 Gupssss sansGse © 70,000 1,40,000
334%’33 fmea;m‘rq.u.l i 35,000 vemd 30,000 10,000
50,000 -
11,30,000 12,65,000 11,30,000 12,65,000
Prepare a statement of changes in working Capital from
the following Balance Sheet of Manjit and Company
Limited.

Liabilities 2020 2021 Assets 2020 2021
Equity Capital  .5,00,000 5,00,000 Fixed Assets - 6,00,000 7,00,000
Debentures 3,70,000 4,50,000 Long term Investment 2,00,000 1,00,000
Tax Payable 77,000 43,000 Work-in-Progress 80,000 90,000
‘Accounts Payable 96,000 1,92,000 Stock-in-trade 1,560,000 2,25,000
Interest Payable 37,000 45,000 Accounts Receivable =~ 70,000 1,40,000
Dividend Payable 50,000 35,000 Cash 30,000 10,000

11,30,000 12,65,000 11,30,000 12,65,000

Or

(<) YeeumeuaraupHed(Bhg WSELB BLeugsassaies @ mbHSI
LT &S0 SS SaTéS (MhISET.

elleurriiseT Qgrens
Qg,’rfLé;&@élGi) Hlevawiren Qenssgdaser 7.50,000
wyeiléd Blevawirar Q&rgg ssar 7,00,000
psuulL Heowrear Gersgsaisn GCsiwmearid 15,000
Bevowrer Aerggissater aflhuemaruied @ipri] 12,000

Calculate cash flow investing activities from the following:

Particulars Amount
Fixed Assets in the beginning 7,50,000
Fixed Assets at the end 7,00,000
Accumulated depreciation of the Fixed Assets sold - 15,000
Loss on sale of Fixed Assets : 12,000
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13. (&) eurel-Qgea] L HUILITL Q6T BeTenDEET Wrenel ?
What are the advantages of budgetary control?

Or

(=) 20216 @ 2pusd Poieuerd (pse STOTTi heETer X e
swuriiiy deareumd Leraflefeaurhsmend swilfssng.

el Liener
(S @sate)
sereul 30.000 2021 b ST (PSD SETRTE .6 O
Gigeu 25,000 Apueer siatey sy » 10%
DITiTE 35,000 afpuener eflenay 2 wirey 10%

e welll elpuemen eflene ¢m.20
2021 Y Y@MGET (PSD STTERTYHETET elpLmar curey
Qswey S Limg sWMiEsa|b.

A manufacturing company submits the following figures of
product X for the first quarter of 2021:

Sales (in units)

January 30,000 Target of 1st Quarter 2021
February 25,000 Sales quantity Increase 10%
March 35,000 Sales price increase 10%

Selling price per unit Rs.20
Prepare sale budget for the first quarter of 2021.

14. (=) Qummer mstessTar Gswels srfeosd @@ HCorase
. 108 40 HCar ereg QsTHRISET.

o gmenowneng 48  HGeormeuns  QmEED Curgl, @m
AComeys@ .12 eenp serelled LrYUT. LS senss(Hs.

Give that the cost standards for material consumption are
40 kgs at Rs. 10 per kg. Compute the variance when
actuals are 48 kgs at Rs. 12 per kg.

Or

(=) Qermub ¢5.200 e&puear — ¢5.2,000 ‘ wIn&Esmigw Ceowea| —
Apuearied 75% -
Qe yarall elpueaearedws sa&m( Ay, . 500 emub L
MpLerer SeTey eTamaralTs @)(HSELD ?
Profit —Rs. 200 Sales —Rs. 2,000 Variable cost — 75% sales
Find out Break Even Sales and what would be the sales volume
to earn a profit of Rs. 5007
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15. (=) epogar (psdl( (igemey LUTEE@n sryafilsdr wrame ?

What are the factors affecting Capital Investment
Decisions?
Or
(<) @@ Jlisdneg . 20,00,000 Qsweur@gd womnd 12.5%
Gewwrasdnel Gpg . 3,00,000 ar®héE @erub
fo_&gb, geamd eufldg e 50%. Hmpuds Csguigib
BTOSMNG SaTsdl (Hs

A Project cost Rs. 20,00,000 and yields annually a profit of
Rs. 3,00,000 after depreciation at 12.5% but before tax at
50%. Calculate the pay back period.

SECTION C — (3 x 10 = 30)
Answer any THREE questions.

16.  Qwired GS]L&QL_I‘_,- gebur 2021 @6 pyeueLub y6igHaETent
Getreumid QpLiblened @Dl auLpkiE,.
Qummisar Qgrens Qgrrg,gjé;a;c'n Qgrens

&L 1g. LIkiIE (p@S@ILD BeGeaRTaRTLd 50,000
» sor @. 10 ez 20,000 ukgsdar  2,00,000 B whmid Guplrhsar 2,50,000
aperayflenio Uki@ epased LOTEFMDTETSEET WDHMID 70,000

goor @. 20 oS5 5,000 igser  1,00,000 CUTEBEISDSE

Bouy HA 50,000 @Ess PsShH 1,50,000
rasdsrans soflao Hid 60,000 Grrésn 20,000
erub whHmib @@uq 5/& . 40,000 U@GG\JQ} SLGITENT&ET 1,25,000
5% s_ar UsSyrusar 1,50,000 765 Qupssésma 65,000
7% i wrar B 70,000 Ge@mEmlqu el 20,000
uhue sLBGHMT 50,000
cumidl Guodeuenyumm 30,000

7,50,000 7,50,000

Gemaupd ellflghisamens sansd (s

(S3N) sLem FHUBIE s

(&) Quwrgs apesasdngG HHuellssiul L sLar

@) ofleow Hdlgd

() sLareflly elflsbd _

() BHar wduy AfssdHhe@ Hawwrear Qgrsgsaar
(ear) sHCuMengW Cgrsgsser wHmib salyfaw aldsn
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Peals Ltd, givens you the following Balance Sheet for the year.
ending December 2021. '

Liabilities Amount Assets Amount
Equity share capital Goodwill 50,000
20,000 shares of Rs. 10 each  2,00,000 Plant and Machinery 2,50,000
Preference share capital ' Furniture and Fittings 70,000
5,000 shares of Rs.20 each ‘ 1,00,000 Trade Investment 1,50,000
Reserve Fund 50,000 Cash 20,000
Divident Equalization Fund 60,000 Sundry Debtors 1,25,000
Profit and Loss A/c - 40,000 Bills Receivable 65,000
5% Debentures ) 1,50,000 Advance Tax ~ 20,000
7% Mortgage Fund 70,000
Sundry Creditors 50,000
Bank Overdraft 30,000 v
7,50,000 - 7,50,000

Calculate following ratios
(a) Debt equity ratio
(o) Funded debt to total capitalization
(¢) Proprietary ratio
(d) Solvency ratio
(é) Fixéd assets to Net worth ratio
(f) Current assets to Proprietary ratio
17. 1.1.2018 wpmibd 2019 Qo A wHpmbd B Ger G Ly Blene
Qereumomm:

| Qo feowseiluy
Qurpuyser 1.1.2018 31.12.2018 Gemsgéser 112018 31.12.2018

sLen Qer@gseuisdt 40,000 44,000 vemmd 10,000 7,000
Ao A sLer 25,000 — sLemaflsdr 30,000 50,000
anfuie Gmbs s 40,000 50,000 Y 35,000 25,000
EpOSETD _ 1,25,000 1,53,000 @updiisdt 80,000 55,000
Hleowd 40,000 50,000

&LligL 1D 35,000 60,000

2,30,000  2,47,000 2,30,000  2,47,000
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SbS Yergd e 10,000 (FyirvuL Gswwnerd @ 3,000)
wduydrer @@  QuBHTd . 5,000-5@  eADSLILLLE.
Quipdruserse adyrar Csuwrasdosrer @H&SEE 1.1.2018
SieTm fH. 25,000 {&eyb, 31.12.2018 Jem F. 40,000 & D
G (mESE. 2018 b @THSsTEn HET @rud eF. 45,000. Briser
UeTLIL|p&ES Siplsamaamus swiriléseb.

Balance Sheet of A and B on 1.1.2018 and 2019 were as follows:

* Balance Sheet
Liabilities 1.1.2018 31.12.2018 Assets . 1.1.2018 31.12.2018

Creditors | 40,000‘ 44,000 Cash 10,000 7,000
Mrs.A’s Loan 25,000 — . Debtors 30,000 50,000
Loan from Bank 40,000 50,000 Stock 35,000 25,000
Capital 1,25,000  1,53,000 Machinery 80,000 55,000
Land 40,000 50,000

Building 35,000 60,000

2,30,000  2,47,000 2,30,000 2,47,000

During the year a machine costing Rs.10,000 (accumulated
depreciation Rs.3,000) was sold for Rs.5,000. The provision for
depreciation against machinery as on 1.1.2018 was Rs. 25,000
and on 31.12.2018 Rs. 40,000. Net Profit for the year 2018
amounted to Rs. 45,000. You are required to prepare a Cash

Flow Statement.

18. Weameumd sseudsaiar SiquineLule 2020 Guo, gYer wHmd
gOme  LIghsErssTar U e Osvels FHlLFoss

swrf&say. ‘
TSRS  SL6 SL6 &@ed  2pusH  ogeues  cHpuear
Alhuemer QUGS Qeoveyser  Ceweyser Qeaay
Lo . 60,000 36,000 9,000 4,000 2,000 4,000

aLiyed 62,000 38,000 8,000 3,000 1,500 5,000
G 65,000 33,000 10,000 4,500 2,500 4,500
e 58,000 35,000 8,500 3,500 2,000 3,500
gY@ 56,000 39,000 9,500 4,000 | 1,000 4,500
%«bmf""— 60,000 34,000 8,000 3,000 1,500 4,500
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(=) 1Gw 2020, erm wewr Uy en. 8,000.

(<) oo elee . 16,000 mOamauie NHCwrs Gelwlu
o drangl. alflCGunes Gewaysdr 10% wHmb 3 WLIFRISEHSEEL
Gn@ WBspeTer QFrens.

@) qper Ui eufl sar @m. 8,000 wrid whmd g wrskisaild
Qequss Caua(Hib. '

(F)  Si@dssiull. sLean st (1) sumerwi — 2 OISHSET
(11) eumgSenawimeniis@ ~ 1 rgb

(2) 2 pusd Ceovajsmer Qeqisgiaudled STOFD — ¥ LISLD.

(2a1) S@iusd wHDID pumear Gsveismer Csissieugled
SMogb — 1 wrsib.

Prepare a cash Budget for the months of May, June and July

2020 on the basis of the following information.

- Months  Credit - Credit Wages Manuf. Office Selling

Sales Purchases Expenses Expenses Expenses
March 60,000 36,000 9,000 4,000 2,000 - 4,000
April 62,000 38,000 8,000 3,000 1,500 5,000
May 65,000 33,000 10,000 4,500 2,500 4,500
June 58,000 35,000 8,500 3,500 2,000 3,500
July 56,000 39,000 9,500 4,000 1,000 4,500
August 60,000 34,000 8,000 » 3,000 1,500 4,500

(a) Cash balance on 15t May 2020 was Rs. 8,000.

(b) A plant costing Rs. 16,000 is due for delivery in July,
payable 10% on delivery and the balance after 3 months.

(¢) Advance Tax of Rs. 8,000 each is payable in March and

June

(d) Period of credit allowed (i) by the supplier — 2 months

(i1) to customers — 1 month
(¢) Lag in payment of manufacturing expenses — % month.

() Lag in payment of office and selling expenses — 1 month.
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19.

20.

Qremh sresl, L hisEnéstar elhumen LHHID eTusSer 19eTemmD
yereflefleugd Qummiss cuenyuiled denLsdng.
: g  allpuemar Gearuib

I 1,00,000 15,000
II 1,20,000 23,000

Brusar sam® g ée :

(=) P/V fldlgnd

(<) Bevawrear Qewey

@) Qe yeraf

(7)  ep. 1,25,000 erar wdolbe v élpuenaruiey Geomuib

(2.) 5. 20,000 Qeomuibd e Coaneuwiman eflhHuemer.

The following figure of sales and profit for two periods are
available in respect of a concern

Period Sales Profit
I 1,00000 15,000
II  1,20,000 23,000

You are required to find out :

(a) P/V Ratio |

(b) Fixed cost

(c) Break Even Point

(d) Profit at an estimated sale of Rs.1,25,000.

(e) Sales required to earn a profit of Rs.20,000. _

ABC Sl8G 1 flpeuend em. 40,000 (50§05’|'_® Caamautiu(b &
gL savg Gupllamerer (pemeupgidrerg. Csuiomand womb aufés
phesw Hlar aumoreand Geraorn wHIAGHS.

Y&rhH Qzrens
(em.)

10,000
12,000
-~ 14,000
16,000
20,000

St b W DN

Gswiwrard CriGaT B wepuleny au@dssuuL CoamG. el
Ndlab 50%. samsdlwed aumaunl elflssmsd sarsd(Hs.
9 S.No. 6468 T



ABC Ltd is proposing to take up a project which will need an
investment if Rs. 40,000. The net income before depreciation and
tax is estimated as follows.

Year Amount

(Rs.)
10,000
12,000
14,000

© 16,000
20,000

QU = W b =

Depreciation is to be charged according to the straight line
method. Tax rate is 50%. Calculate the Accounting Rate of

Return.
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