
A STUDY ON THE PROBLEMS FACED BY FARMERS 

IN PADDY MARKETING OF CAUVERY DELTA 

REGION – TAMILNADU 

Thesis submitted to the Bharathidasan University in partial fulfilment 

of the requirement for the award of the Degree of 

 

DOCTOR OF PHILOSOPHY IN COMMERCE 

 
Submitted by 

S.KARTHICK 

(Ref. No: 7130/Ph.DK6/Commerce/Part Time/April 2014) 

 

Under the Supervision of 

Dr. R.SAMINATHAN, M.Com.,M.B.A.,M.Phil.,B.Ed.,Ph.D., 

Associate Professor and Head 

 

PG AND RESEARCH DEPARTMENT OF COMMERCE, 

GOVERNMENT ARTS AND SCIENCE COLLEGE, 

(FORMERLY BHARATHIDASAN UNIVERSITY CONSTITUENT COLLEGE) 

KUMULUR, LALGUDI, TIRUCHIRAPPALLI (DT) 

 

FEBRUARY – 2022 

 



Dr. R.SAMINATHAN, M.Com., M.B.A., M.Phil., B.Ed., Ph.D., 

Research Advisor, Associate Professor and Head, 

PG and Research Department of Commerce, 

Government Arts and Science College, 

(Formerly Bharathidasan University Constituent College) 

Kumulur, Lalgudi, Tiruchirappalli (Dt) 

 

 

CERTIFICATE 

 

This is to certify that the Ph.D., thesis entitled “A STUDY ON THE PROBLEMS 

FACED BY FARMERS IN PADDY MARKETING OF CAUVERY DELTA 

REGION – TAMILNADU” is a bonafide record research work done by 

Mr.S.KARTHICK (Ref. No: 7130/Ph.DK6/Commerce/Part Time/April 2014) under 

my guidance and supervision and the thesis has not previously formed the basis for the 

award of any degree, diploma, fellowship or similar title. The thesis represents entirely an 

independent work of the candidate. 

 

Place : 

Date : 

(Dr. R.SAMINATHAN) 



�
�

����
�

�

�

�

�

�������	
���
�


�������	�
���������������������� !����"����#�$%���&�'&$(���$#)��*$�+��$��,,�!!$�-��

./0�0/1�% �����2)�%��!����#��#�#���#���$���&#$#!�%�3���	4�5����	���6��7��8��

9�����75�9��8����
��6���5�8����	
�:��9���4;��5����	����:
���

<�=>?@AB>CDE��+2F$##�%�# �#���"����#�$%���&�'&$(���$#)�G ��#����H��%� G�#���%�I���� G�

�JK*J��JL��M
NJ�J�MO�
P�KJQQR�KR�$��F)� �$I$&�!�H �S��&%�#��#�#���#���$������

& #�G �F�%�#���2��$��G ��#����H��%� G��&)�%�I�����%$,! F���G�!! H��$,� ���&)� #�����

�$F$!���#$#!���

�

�

�!����T�

��#���T�

U�����	�
��V�

�

�

�

�

�

�

�

�

�

�

�



�
�

���
�

�

�����	
���

�������
�

�

������������������� !"#$%�&'(!)*&+,&-./0&12345&61

%,77)!%)12 !"&"$7)&1

 2!$8&90.64:;<(=5>?@?@66AB(

CDEFGHHIJK LMNOMLPLN�QRSLRPP�TU�

CDEFGHHIJKEV

K WX�Y��

Z[Z�XZ\Z�ZY�W�

CDEFGHHI]KIF̂ G_

K à
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R1S'(TUVWXYZW[ZY\UZ]̂Y_Ẁ âZbWcc_dd_ẀZẀZefX$ H*&H43'(gI4&QS)(h(iL4$ H*&H43'(

J$"$%&4j(!k(iL4$ H*&H43'(R!l34"#3"&(!k(S"m$I(.3n(o3*p$'(/7Oq+(

������r����
B�B���9s��
���������;�
������
���8�
G���������t����u�;��������(v3LH*I&3m(

8�
G���������	�
��9����������;������Fw��CFFF����wxB(

������rB����
����8�
G�����Qy���
�������������z	�����������
r��>������=��Bw{��

.!+5'(JIj(06//+(

RH""I4(Jj4mI*'(i%$I"(o4I#I()!*+QSS'(g3"LH$"(|!!K%(*&m+/7q-+(

p&&P}~~$"m$I+L!l+$"~%3 &!4%~IL4$ H*&H43~IL4$ H*&H43�!l34l$3n+PpP(�I%&(I  3%%3m(!"(

.!l3#234(6,'(0667+(

@��
��	��8�����CFFC�B��t�������������r���
���Q(;�����������������
������
�����
G����B�
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a+c341-d1(0(342-a6-e*B41-f-e3/GB4C-.0162-̀B/4BgB,2-h+i-H+'*(2-DEjj2-

e+40,B'-a0B0()0(cB'-k,gB4(lB0(342-h+i-H+'*(2-DEjE6-

HB002-IB%,BJ-B41-LB*BMB42-K62-NOPPQRQSTUVWOXOYQZUV[OUQ\]̂ÛY_2-̀+J()+1-a(b0C-
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ABSTRACT 

The most significant characteristic of a sound marketing system lies in the 

distribution channel. Marketing is a strong instrument whereby per capita income could 

be raised leading to a higher standard of living. Using an efficient marketing channel 

ensures the highest price of the product, which leads to raising income; and thus 

ultimately improves living conditions. The marketing channels used by the agricultural 

producers are not always performing at the same efficiency in terms of their earnings 

i.e., different channels have different earnings. 
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1. INTRODUCTION  

Agriculture has a significant role for the contribution of Gross Domestic Product (GDP) in 

developing countries and provides employment to bulk of the people surpassing the contribution 

of the other sectors. The contribution of agriculture as a proportion of GDP was more than 50 

per cent in 1950’s and it declined to 29 per cent during 1980’s. The share of agriculture in GDP 

was only three per cent during 1980s and two per cent in late 1990s in high income countries. 

The most significant characteristic of a sound marketing system lies in the distribution 

channel. Marketing is a strong instrument whereby per capita income could be raised leading 
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to a higher standard of living (Rahman et al., 2005; William and Elizabeth, 1999; Hosley and 

Wee, 1988; Wood and Vitell, 1986). Using an efficient marketing channel ensures the highest 

price for the product, which leads to raising income (Hayami et al., 1999; Saediman et al., 2004) 

and thus ultimately improves living conditions. The marketing channels used by the agricultural 

producers are not always performing at the same efficiency in terms of their earnings i.e. 

different channels have different earnings. Socio economic conditions, disorganized conditions 

of the producer, nature of the product, lack of infrastructural facilities, marketing complexity 

etc. create obstacles against the use of efficient alternative channels, although these channels 

help to earn more returns than the usual channels (Karthick & Saminathan, 2020 a). By using 

efficient alternative channels, farmers create competition among the middlemen; as a result, 

farmers are benefited by the competitive price by enhancing their bargaining power (Modoe 

and Wiggins, 1996). 

2. AGRICULTURAL MARKET IN INDIA 

India has a vast agricultural raw-material base, and in the present times of liberalization of 

economy, agriculture is also undergoing a sea change. The multinational companies are rushing 

to India in the areas of fast food and processed foods with the hope of utilizing this vast 

agricultural base. This has created opportunities as well as challenges in the area of agricultural 

marketing. On one hand, there are opportunities for the marketer, on the other hand the land 

holdings of the farmers are getting smaller and smaller. They are unable to make heavy 

investments and reap benefits of scale. The prices of agricultural products are falling, while the 

cost of inputs is increasing (Karthick & Saminathan, 2020 b). This situation has created several 

newer arrangements in the field of agricultural marketing in India. 

3. MARKET REGULATIONS IN TAMIL NADU 

Agricultural development in Tamil Nadu has been quite remarkable during the last few 

decades, thanks to the Green Revolution, White Revolution, improved techniques of cultivation 

and irrigation and the like. The marketable surplus increased significantly due to increased 

output and rural agricultural markets assumed greater importance with the commercialization 

of agriculture. 

4. NEED FOR THE STUDY 

Paddy cultivation is to improve the standard of living and the capacity of people to spend for 

food, housing, clothing, education, medicine and the other amenities of life. Marketing costs 

are needed in the flow of goods from producers to consumers. They affect the prices of goods 

at the producers’ and the consumers’ level. Reduced marketing costs increase the farmer’s 

earnings, indicating the marketing efficiency of the farmer. It is important to distinguish 

between the income from the usual marketing channel and from alternative marketing channels 

(Saminathan  & Karthick, 2020). By selling two different kinds of products to different kinds 

of intermediaries, farmers got different prices. Therefore, the researcher has conducted a 

scientific study on paddy marketing and its significant in the study area. 

5. STATEMENT OF THE PROBLEM 

Agriculture plays a primary role in the process of economic development of developing 

countries including India. Indian economy is basically agricultural in nature and the very 

economic structure of India rests upon agriculture. It is the most competitive sector and is 

considered as the backbone of the Indian economy. In general, the importance of agriculture in 

the economic development of any country, rich or poor, is borne out by the fact that it is the 
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primary sector of the economy, which provides the basic ingredients, necessary for the 

existence of human race and also provides most of the raw materials to many  industries. 

6. OBJECTIVES OF THE STUDY 

The following are the objectives framed for the present study. The primary objective of the 

present study is; 

• To study the production, consumption, marketing of paddy in the selected areas of 

Cauvery delta. 

• The secondary objectives are the various problems of agricultural marketing of paddy; 

• To examine the production and marketing problems of paddy growers. 

• To suggest suitable measures to prospect the paddy marketing. 

7. METHODOLOGY OF THE STUDY 

After conducting a preliminary survey in the Cauvery delta Centres, four areas are selected 

which are predominant areas of supply of paddy namely Thanjavur, Tiruvarur, Nagappattiam, 

and Trichy. 650 respondents are selected through convenient random sampling method. The 

study is an exploratory study. 

Table 1 Distribution of the Farmers based on the Universe 

S.No 
Selected Place of the Centres / Farmers engaged in 

Rice Cultivation, Cavery Delta Region 

Total 

Productive 

Centres 

Total 

Farmers 

/Universe 

Sample 

Size 

1. Thanjavur 20 2800 189 

2. Tiruvarur 17 1400 120 

3. Trichy 32 3400 213 

4. Nagappattiam 7 650 128 

 Total 76 8250 650 

The study follows both primary and secondary data. Structured schedule was used to collect 

primary data from the respondents. 

8. PERIOD OF THE STUDY 

Primary data for the purpose of this research study were collected in the period from 2018 to 

2020. The parameters used to collect information are area wise respondents’ details; Age, 

Marital Status, Educational Qualification, Traditional Occupation, Acre of Land ownership, 

Years of agricultural enterprise, Promotional methods for selling Paddy, Capital investment in 

Agri-business, Amount of investment in Paddy cultivation, income earned from agriculture, 

Various dimensions of Marketing of Agricultural produce and problems, Labour problems, raw 

material, technological, production, inter-firm competition, Marketing & information related 

problems, Finance related problems. Government policy and market         conditions and general 

business environment. 

9. STATISTICAL TECHNIQUES 

The present study follows scientific analysis by using Standard deviation, frequency 

distribution, cross tabulation, correlation, pie-charts, Karl Pearson correlation, Chi-Square, 

Inter-Correlation, Wilcoxon-Mann-Whitney test, ANOVAs etc for analysis of data and 

presentation. 
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10. SCOPE OF THE STUDY 

Today, the agricultural sector is facing serious threats and challenges. The farmers/cultivators 

are in financial suffering and in debt. As an outcome, the cases of farmers committing suicides 

are increasing. The contribution of agriculture to GDP has been declining every year. The 

farmers/cultivators are shifting towards the other sectors i.e textile industry, construction 

industry, and other unorganized sectors, resulting in scarcity of labour force. Today agriculture 

is assumed to be a loss incurring and not that much income generating unit. The massive 

increase of costs, unavailability of labour and further rise in wages and unorganized market 

structure are the main problems of Indian farmers. Further, Similar studies discussed and 

concludes that Emotional Intelligence’s influence on Self- Actualization (Gopinath, 2020), 

Stress Management by Development of Emotional Intelligence (Gopinath & Ganesan, 2014), 

Employees’ Job Satisfaction (Gopinath & Kalpana, 2019) and Green Marketing (Usharani & 

Gopinath, 2020).  

The present study includes all the analysis of various proportions with different nature of 

problems (production, Labour, raw material (seed, fertilizers etc), technological, inter-firm 

competition, Marketing information, Finance, Government’s unfavourable policy and market 

conditions are the present issues today. As a result, the present study attempts to evolve 

suitable measures to overcome marketing problems and promoting innovative measures in 

agricultural marketing. 

11. LIMITATIONS OF THE STUDY 

The present study also has limitations; 

• The present study is restricted to only paddy cultivators and ignored other crop pattern 

cultivators. 

• The present study is conducted only in selected areas of Cauvery delta and the results 

of this can’t be substantiated with situations in other places. 

• The present study included business operation, paddy cultivation and problems of 

farmers and business environment in Cauvery delta. The problems and results of this 

district cannot be assumed for other delta areas. 

12. HYPOTHESES OF THE STUDY 

Some of the hypotheses proposed for the study by the researcher. 

• There is a significant relationship between the amount investment and their overall 

dimensions of marketing problems faced by paddy growers. 

• There is a significant relationship between the income earned through agricultural 

business and their overall dimensions of marketing problems. 

• There is an association between the educational qualification of the respondents and 

their various dimensions of stress vulnerability. 

• There is a significant relationship between the marketing activities of agricultural 

products and their overall dimensions of marketing problems. 
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Table 2 Total amount of investment per year in Agriculture 

S. 

No 

Investment 

per year 

Cauvery Delta Region Total 

Thanjaur Tiruvarur Trichy Nagappattiam 
N % 

N % N % N % N % 

1. Upto 20000 53 28.00 38 32.00 73 34.00 38 30.00 202 31.00 

2. 20001 - 30000 23 12.00 15 13.00 37 17.00 15 11.00 90 14.00 

3. 30001 - 40000 33 17.00 29 24.00 25 12.00 26 21.00 113 17.00 

4. 40001 - 50000 30 16.00 12 10.00 29 14.00 18 14.00 89 14.00 

5. Above 50000 50 27.00 26 21.00 49 23.00 31 24.00 156 24.00 

 Total 189 100.00 120 100.00 213 100.00 128 100.00 650 100.00 

Source: Primary data 

The above table notices the aggregate sum of interest in farming every year. The 

classification up to 20,000 comprises the most noteworthy (31%). 24 percent of the farmers 

have contributed over 50,000. 17 percent of the farmers have contributed somewhere in the 

range of 30,000 and 40,000, 14 percent of the farmers have contributed somewhere in the 

range of 20001 and 30000 and 40001 and 50000. It is perceived that most of the farmers 

put more in horticulture and accept to acquire rate of profitability. 

 

Figure 1 Total amount of investment per year in Agriculture 

Table 3 Total Income earned through Agricultural Business 

S. 

No 

Income per 

year 

Cauvery Delta Region Total 

Thanjaur Tiruvarur Trichy Nagappattiam 
N % 

N % N % N % N % 

1. Upto 20000 79 42.00 57 47.00 101 47.00 52 41.00 289 44.00 

2. 20001 - 30000 23 12.00 15 13.00 37 17.00 15 11.00 90 14.00 

3. 30001 - 40000 33 17.00 29 24.00 25 12.00 26 21.00 113 17.00 

4. 40001 - 50000 30 16.00 12 10.00 29 14.00 18 14.00 89 14.00 

5. Above 50000 24 13.00 7 6.00 21 10.00 17 13.00 69 11.00 

 Total 189 100.00 120 100.00 213 100.00 128 100.00 650 100.00 

Source: Primary data 

perceived that most of the farmers put more in horticulture and accept to acquire rate of 

profitability. 

 

Chart -1.1: Total amount of investment per year in Agriculture 

 

Table-2:  Total Income earned through Agricultural Business 
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The over the table clarifies about the pay acquired by farmers. There are 44 percent of the 

farmers who procure month to month pay up to 20,000. 17 percent of farmers' pay from 

horticulture is 30001 to 40000, trailed by 14 percent of farmers who acquire somewhere in 

the range of 40,001 and 50,000 and 11 percent of the farmers create pay over 50,000 

(Gopinath, 2011 a &b). 

 

Figure 2 Total income earned through Agricultural Business 

Table 4 Education wise and Cauvery Delta Region Wise Classification of the Farmers 

S. 

No 
Education 

Cauvery Delta Region Total 

Thanjaur Tiruvarur Trichy Nagappattiam 
N % 

N % N % N % N % 

1. Illiterate 56 29.00 51 43.00 63 29.00 53 41.00 223 34.00 

2. Primary 90 48.00 45 37.00 99 47.00 28 22.00 262 41.00 

3. Middle 29 15.00 21 17.00 29 14.00 26 20.00 105 16.00 

4. High School 14 8.00 3 3.00 22 10.00 21 17.00 60 9.00 

 Total 189 100.00 120 100.00 213 100.00 128 100.00 650 100.00 

Source: Primary data 
 

The above table shows instructive capability of the farmers and the Cauvery Delta region 

wise arrangements. Out of 650 farmers, 262 (41%) of the farmers have had elementary school 

training. 105 (16%) of the farmers have finished center school; concentrate just 9% of the 

farmers considered up to secondary school level (Saminathan et al., 2020). 

With respect to the work environment most of farmers from Thanjaur 48% and 47% from 

Trichy have done grade school level training. Thusly it is perceived from the investigation that 

the vast majority of them have concentrated just up to elementary school level and are unskilled 

people, since the agribusiness work doesn't need any instructive capabilities (Gopinath et al., 

2016). 
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Figure 3 Education wise and Cauvery Delta region wise classification of the farmers 

Table 5 Difficulties related to Production and Selling of Agricultural Products 

S. 

No 

Difficulties Cauvery Delta Region Total 

Thanjaur Tiruvarur Trichy Nagappattiam N % 

N % N % N % N % 

1. Land Related 38 20.00 15 13.00 16 7.00 18 14.00 87 13.00 

2. Machinery/ 

Technical 

27 14.00 17 14.00 35 17.00 16 12.00 95 15.00 

3. Financial 56 30.00 34 29.00 88 41.00 33 26.00 211 33.00 

4. Labours 48 25.00 31 26.00 48 23.00 41 32.00 168 26.00 

5. Marketing 16 9.00 19 15.00 16 7.00 13 10.00 64 10.00 

6. Others 4 2.00 4 3.00 10 5.00 7 6.00 25 4.00 

 Total 189 100.00 120 100.00 213 100.00 128 100.00 650 100.00 

Source: Primary data 

The above table discloses the challenges identified with creation and selling of horticultural 

items by the farmers. The dominant part 211 (33%) of the farmers revealed monetary 

challenges; 26 percent of the farmers express work related issues. 15 percent of them experience 

apparatus/specialized related issues. 13 percent of the farmers revealed land related issues. 

Furthermore, 10% the farmers experience showcasing challenges (Gopinath, 2019). 

Chart -3.1: Education wise and Cauvery Delta region wise classification of the farmers 
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Figure 4 Difficulties related to Production and Selling of Agricultural Products 

13. SUGGESTION TO THE FARMERS IN INDIA 

• Farmers in India should try to reduce their cost of production improve product quality, 

thereby they can compete in international market. 

• Managing the level of stress and behaving wisely will also supports the farmers to earn 

more profit (Gopinath, 2013). 

• Indian farmers should cultivate high exportable products like horticulture products, 

processed products, marine products. etc. 

• Farmers should reduce their cost of production; thereby they can compete for an 

increased price of agricultural products in the world. (Means they can compete with 

MNCs products). 

• Farmers should consider themselves in groups to cultivate farming of products; thereby 

they can reduce their cost and also use modern technology. 

14. CONCLUSION 

The agricultural development policy in the times of yore has intensified the interclass 

inequalities. Apart from the imputed value of family effort, the other effects like cost of 

production on the whole income etc., are not favourable to the small farmers. This should be 

monitored by the government (Kalpana et. al., 2013). The Government can lend its support to 

the farmers by providing transport convenience, maintaining good roads and providing financial 

assistance for suckers and fertilizers, so that the small and average farmers may also have more 

yield of paddy. 

 

 

Land 

Related 

Machinery/ Technical Financial Labours Marketing 

Thanjaur Tiruvarur Trichy Nagappattiam 

Difficulties related to Production and Selling of Agricultural Products 

 

 
 

100%  

90% 18 16 33 41 13 
7 

80%       

70% 

60% 

16 
 

35 
 

88 
 
48 

16  

50% 15     10 

40%  17 
 

34 
31 19  

30% 

20% 

10% 

 

38  

 

27 

 

 

56 

 

 

48 

 

 

16 

4 

 

4 

0%       

 

 

 

 

Suggestion to the farmers in India 



A Study on the problems faced by farmers in Paddy Marketing of Cauvery Delta Region, 

Tamilnadu 

 https://iaeme.com/Home/journal/IJM 2163 editor@iaeme.com 

REFERENCES 

[1] Arun Pandit, R.K., Arora & Sharma, H.C. (2003). Problems of Potato Marketing in India, 

Indian Journal of Agricultural Marketing, 17(2).  

[2] Balu, T.D., & Jayapal, G. (2005). The need of value addition in  Indian Agriculture, Facts for 

You, 25. 

[3] Bauer, P.T., & Yamey, B.S. (1957). The Economics of Under-Developed Countries, Cambridge 

University Press. 

[4] Bhatia, G.R. (1989). Agricultural Marketing Research surveys and Planning in India, 

Agricultural Marketing. 

[5] Chandrasekaran, (2005). Analysis of Farmer’s selling behavior of principal crops in Tamilnadu, 

Indian Journal of Agricultural Marketing, 3(1). 

[6] Chaturvedi, J.N. (2004). The Theory of Marketing in Underdeveloped Countries, Kitab Mahal 

Publications, Allahabad. 

[7] Choudary & Prasada Rao (1999). Vision-2020--Myths and Realities‟, Sundarayya Vignana 

Kendram, Hyderabad. 

[8] Gopinath, R. (2011 a). A Study on Workplace Emotion Dimensions of Employees’ in 

BSNL, Trichy SSA, Tamil Nadu Circle. Inventi Rapid: Human Resource, 2 (2), 1-4. 

[9] Gopinath, R. (2011 b). Employees’ Emotions in Workplace. Research Journal of 

Business Management, 5(1), 1-15.  

[10] Gopinath, R. (2013). Recent Trends on Critical Emotional Intelligence, Research 

Explorer. 2(3), Spl. Issue, Part.1, 36-39. 

[11] Gopinath, R. (2019). Perception of ICT in Farming practices with special reference to 

E-Commerce in Agriculture, International Journal of Research and Analytical Reviews, 

6(2), 62-65.  

[12] Gopinath, R. (2020). Emotional Intelligence’s influence on Self- Actualization– A study 

among Academic Leaders of Tamil Nadu Universities. International Journal of 

Management, 11(7), 1314-1323. 

[13] Gopinath, R., & Ganesan, V. (2014). Stress Management by Development of Emotional 

Intelligence, A study with reference to CMTS, BSNL Tamil Nadu circle. Research 

Journal of Business Management, 8(3), 254-261. 

[14] Gopinath, R., & Kalpana, R. (2019). Employees’ Job Satisfaction working at hospitals 

in Perambalur District. Journal of Emerging Technologies and Innovative Research, 

6(4), 220-225. 

[15] Gopinath, R., Kalpana, R., & Shibu, N. S. (2016). A study on adoption of ICT in 

Farming practices with special reference to E-Commerce in Agriculture. IOSR Journal 

of Humanities and Social Science, 21(6) (5), 98-10. 



S. Karthick, R. Saminathan and R. Gopinath 

https://iaeme.com/Home/journal/IJM 2164 editor@iaeme.com 

[16] Kalpana, R., Gopinath, R. & Shibu, N. S. (2013). A Review on Health Safety Perceived 

Organizational Support. International Journal of Exclusive Management Research, Spl. 

Issue, 1-5. 

[17] Karthick, S., & Saminathan, S. (2020 a). Problems of the Farmers in Marketing Paddy in 

Cauvery Delta Zone, Tamilnadu. Journal of Humanities and Social Sciences Studies,2(6). 163-

167. 

[18] Karthick, S., & Saminathan, S. (2020 b). Economics of paddy production and marketing 

in Cauvery delta zone, Tamilnadu. Journal of Emerging Technologies and Innovative 

Research,7(11), 702-711. 

[19] Madaan, D.K. (2002). WTO and Indian Agricultural Development: A case study of Punjab, 

Indian Economic Journal, 50 (304), 35-45. 

[20] National commission on agriculture (XII report, 1976), Oxford Pub. Co. Pvt. Ltd., New Delhi 

[21] Saminathan, R., Hemalatha, P., & Gopinath, R. (2020). A Study on Performance 

Management in BMTC with special reference to Divisions, International Journal of 

Advanced Research in Engineering and Technology,11(10), 1966-1973. 

[22] Saminathan, S., & Karthick, S. (2020). Cultivation and Marketing of Paddy in 

cultivation in Delta region of Tamil Nadu. Wesleyan Journal of Research, 14(23), 199-

206.  

[23] Usharani, M., & Gopinath, R. (2020). A Study on Consumer Behaviour on Green 

Marketing with reference to Organic Food Products in Tiruchirappalli District, 

International Journal of Advanced Research in Engineering and Technology, 11(9), 

1235-1244 



 



 

https://iaeme.com/Home/journal/IJM 3007 editor@iaeme.com 

International Journal of Management (IJM) 

Volume 11, Issue 11, November 2020, pp. 3007-3013, Article ID: IJM_11_11_285 

Available online at https://iaeme.com/Home/issue/IJM?Volume=11&Issue=11 

ISSN Print: 0976-6502 and ISSN Online: 0976-6510 

DOI: https://doi.org/10.34218/IJM.11.11.2020.285 

© IAEME Publication Scopus Indexed 

AGRICULTURAL MARKETING – AN 

OVERVIEW 

S. Karthick1, Dr. R. Saminathan2 and Dr. R. Gopinath3 

1Part Time Research Scholar, Government Arts and Science College (Affiliated to 

Bharathidasan University, Trichirappalli), Kumuluar, Lalgudi, Tiruchirappalli,  

Tamil Nadu, India 
2Associate Professor & Head, PG and Research Department of Commerce, Government Arts 

and Science College, (Formerly Bharathidasan University Constituent College) (Affiliated to 

Bharathidasan University, Trichirappalli), Kumuluar, Lalgudi, Tiruchirappalli,  

Tamil Nadu, India 
3 D.Litt. (Business Administration)- Researcher, Madurai Kamaraj University,  

Tamil Nadu, India 

ABSTRACT 

The agricultural sector is of vital importance for the region .it is undergoing a 

process of transition to a market economy, with substantial changes in the social, legal, 

structural, productive and supply set –ups, as is the case with all other sectors of the 

economy. 

Key words: Central Marketing Committee, Agriculture Marketing, Big Cultivators, 

Village Merchants 

Cite this Article: S. Karthick, R. Saminathan and R. Gopinath, Agricultural Marketing 

– An Overview, International Journal of Management (IJM), 11(11), 2020,  

pp. 3007-3013. 

https://iaeme.com/Home/issue/IJM?Volume=11&Issue=11 

1. INTRODUCTION 

1.1 History and Development of Agriculture Markets 

Administration of India took a few activities to impact the structure and lead of the market to 

improve the exhibition of farming showcasing framework. With the foundation of Central 

Marketing Committee in 1935, which is as of now known as Directorate of Marketing and 

Inspection, government intercession in farming advertising is perceived. The Directorate 

educated the States to institute enactments for the guideline of business sectors for rural produce 

and the cycle of guideline began with the beginning of managed markets. The controlled 

business sectors were set up to direct adequately deal and acquisition of rural deliver and set up 

market yards for advertising of rural produce (Gopinath, 2019).  
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During the time spent progression and expanded market access, the future exchanging 

farming items is being embraced. The public authority likewise manages fates exchanging 

agrarian wares and at first allowed prospects exchanging items like jaggery, dark pepper and 

turmeric (Gopinath et al., 2016). The 'Kabra Committee' designated by the Government in 1993 

to investigate prospects exchanging and propose measures, suggested fates exchanging 17 

significant farming items, for example, cotton kapas, jute and jute merchandise, all significant 

oil seeds and their oils and cakes, rice grain oil and espresso (Saminathan & Karthi, 2020 c).  

There were 6,528 discount amassing markets and 6,052 managed markets – 2,149 chief 

business sectors and 3,903 business sectors as on 31st March 1988 (Dantwala, 1991) and the 

quantity of discount markets expanded to 7,169 of which 7,001 are covered under the market 

guideline program.  

As indicated by Thakur and Shandil (1993) the controlled business sectors, which were set 

up in various pieces of the nation, demonstrated a huge expansion in their numbers from 150 to 

6,251 somewhere in the range of 1947 and 1990. In 1991 there were 10,000 provincial essential 

business sectors in the nation, which take into account the prerequisites of dominant part of 

little and peripheral Farmers and the number expanded to 17,040 out of 1992. Agricultural 

products worth Rs.62,000 crores were exchanged these discount markets during 1992-93. 

Various social orders like promoting social orders, milk gracefully social orders, poultry social 

orders, domesticated animals items social orders, cultivating social orders, cotton ginning and 

handling social orders, other agricultural preparing social orders and fisheries social orders were 

set up to practice intercession impacts of different structures on the structure, lead and execution 

of the showcasing framework. These social orders practice a huge and positive effect available 

cost through acquirement giving post collect administrations like stockpiling and credit offices. 

There is a colossal expansion in the number and enrollment of such social orders in India. 

1.2 Agricultural Marketing Concept and Definition 

The term agricultural marketing is composed of two wards-agricultural and marketing. 

Agricultural, in the broadest sense, means activities aimed at the use of natural resources for 

human welfare, i.e., it including all the primary activities of production. But, generally, it is 

used to me growing and or raising crops and livestock. Marketing connotes a series of activities 

involved in moving the goods from the point of production to the point of consumption. It 

includes all the activities involved in the creation of time, place, form and possession utility. 

According to Thomsen, the study of agricultural marketing, comprises all the operations, and 

the agencies conducting them, involved in the movement of farm-produced foods, raw materials 

and their derivatives. Normally the key issue is finding people for cultivation and as well as for 

marketing (Usharani & Gopinath, 2020) 

1.3 Scope and Subject Matter of Agricultural Marketing 

Agricultural marketing in a broader sense is concerned with: 

• The marketing of farm products produced by farmers 

• The marketing of farm inputs required by farmers in the production of farm products. 

2. FUNCTIONS OF AGRICULTURAL MARKETING  

Rural promoting capacities are numerous and shifted. The part played by each capacity 

fluctuates broadly as respects to the particular merchandise and ventures. It might additionally 

be noticed that these capacities are vital paying little heed to the foundation or organization 

which performs them or the product regarding which they are performed. These capacities are 
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firmly identified with one another and can't be confined from each other. Appropriately, the 

elements of agricultural advertising can be arranged into three general classes: 

• Exchange functions;  

• Physical functions; and  

• Facilitative functions.  

3. ORGANIZATION OF AGRICULTURAL MARKETS  

To find out about agriculture promoting, let us examine how rural showcasing exercises are 

coordinated. This requires an away from of types, structure and functionaries of farming 

business sectors. 

4. CLASSIFICATION OF MARKETS  

The various bases on which agricultural markets may be classified are:  

4.1 Frequency  

On the basis of the frequency at which the markets are held, they can be classified as daily, 

weekly, fortnightly, etc. 

4.2 Types of Products Traded  

Different markets deal with different products. While some might deal with all products, a few 

markets might specialize in some products. On the basis of the type of product traded, they can 

be named as Grain markets, Cotton markets, Fruit & Vegetable markets, etc. It is relevant to 

quote ‘gurmandi, noon mandi etc.’ in Ludhiana and Amritsar. They specialize in one single 

commodity only; although now-a-days they are dealing with other products also.  
 

4.3 Types of Transaction  

On the basis of their transactions, the agricultural markets can be classified as spot and forward 

markets. The spot markets undertake those transactions only in which the exchange is affected 

at the current prices; while in the forward markets, the commodities are traded for future 

delivery. The future markets resemble with the future trading system of stock market 

4.4 Area Served  

Depending upon the type of area served, the agricultural markets can be classified as Local, 

Central, etc. The local markets cater to the needs of only the local population, while the central 

markets are located in the city center and cater to the needs of the entire city or the region. The 

latter are much bigger in size and area of operation.  

5. OTHER BASES OF CLASSIFICATION  

It may, however, be noted that there is no rigidity in these classifications and one classification 

overlaps the other. However, for our discussion, let us classify agricultural markets into 

primary, secondary and terminal markets.  

5.1 Primary Markets  

These are periodical business sectors privately known as 'Haats'. They are commonly held more 

than once per week. The days on which these business sectors meet are fixed with the goal that 

brokers can visit the zone. They are commonly held in the open and along side of the road in 

significant or midway arranged territories. These business sectors are arranged in the delivering 
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zones and products created in the encompassing parcels are mostly sold in them. A piece of the 

produce is bought by the little retailers who, further, offer it to the non-ranch country populace. 

During the lean season, a portion of the produce may be sold back to the cultivators themselves 

(Gopinath & Shibu, 2015). The remainder of the produce is bought by go-betweens and 

discovers its way to the discount market. Other than agricultural produce, various different 

articles needed by country society, for example, salt, tobacco, oils, gur, leafy foods, flavors, 

fabric, hosiery items and trimmings of modest metals are additionally sold in these business 

sectors (Gopinath & Kalpana, 2019). 

These business sectors as a rule serve a territory of 10 kms span however it very well might 

be more, going from 10 to 50 kms, contingent on the accessibility of correspondence and 

transportation offices, nature of wares took care of and the area of the market regarding different 

business sectors (Gopinath, 2014). The essential capacity of these business sectors is to fill in 

as collecting habitats for the nearby produce yet they likewise work all the while as distributive 

communities for neighborhood utilization. Despite the fact that, these business sectors are 

sloppy, they do, fill the valuable need of giving a typical gathering spot to purchasers and 

venders. Regardless of being arranged in rustic regions, the costs administering in these 

business sectors are impacted by those predominant in the discount markets. Further, Similar 

studies discussed on brand preferences and level of satisfaction in consuming noodles 

(Unnamalai & Gopinath, 2020).  

5.2 Secondary Markets  

These markets, also known as ‘Mandis’, are regular wholesale markets and provide a permanent 

place for daily transactions. The work starts in them early morning and continues till all 

transactions are over. These markets are generally situated in the towns, districts, and important 

trade centers. Usually they are situated near railway stations. Shops or ‘Arhats’ are built in these 

markets. Postal, Banking and telephone facilities are available at such places.  

5.3 Terminal Markets  

A terminal market is the place where the produce is either finally disposed of to the consumer 

or to the processor or assembled for exports. Such markets are usually situated in metropolitan 

cities like Delhi, Bombay, Madras and Calcutta etc. In these markets, merchants are well 

organized and use modern marketing methods to moderate their stress and enhances their 

business (Gopinath & Ganesan, 2014). 

6. MARKET FUNCTIONARIES  

Beginning from the agriculturists, down to the final consumer, one can find a long chain of 

different functionaries. And there are numerous issues in functioning the marketing ranging 

from intermediaries to appropriate price (Karthick & Saminathan, 2020 a). Let us discuss these 

functionaries under two heads viz.  

• Functionaries at village level  

• Functionaries at Mandi level  

6.1 Functionaries at Village Level  

Some important functionaries operating at village level are:  

• Big Cultivators;  

• Village Merchants; and  

• Itinerant Traders.  
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6.1.1 Big Cultivators  

Big cultivators with large holdings and substantial marketable surplus constitute the first type 

of market functionaries operating at village level. They also own tractor, carts and other means 

of transportation. Massive volume of marketable surplus at their disposal is the result of both 

their own large-scale cultivation as also of the seasonal purchases conducted at the village level. 

In fact, they create buffer stock by purchasing grain in the season and selling it afterwards in 

nearby ‘Mandis’. Small cultivators sell their surplus grain either to them or through them.  

6.1.2 Village Merchants  

They are known by various names in various pieces of India, for example, 'Beopari', 'Baniya', 

'Sahukar', 'Paikars', 'Farias', and so forth They comprise one of the main gathering organizations 

at town level. In spite of the fact that, they work sometimes with their own capital however in 

rest or the cases they are financed by 'Arhatias' or 'Arhatdars' or enormous discount brokers in 

collecting and appropriating focuses. Town Merchants' responsibility is to gather the attractive 

excess from towns and town markets and convey it to the discount mandis or closest towns. It 

is thusly and through these organizations that the attractive excess is brought to the optional 

and terminal market (Karthick & Saminathan, 2020 b). 

6.1.3 Itinerant Traders  

They are insignificant traders who move among towns and buy the produce for cultivator. They 

either own some creature, for example, horse or have trucks to ship the produce to the close by 

market. They offer a lower cost than that administering in the close by market as they think 

about all variables, for example, transportation, market charges and their net revenue. They by 

and large compensation the cultivator in 3-4 days after the produce has been discarded on the 

lookout and installment has been gotten from 'Arhatia'.  

6.2 Functionaries at Mandi Level  

Important functionaries at Mandi level are:  

• Arthatias;  

• Brokers; and  

• Co-operative Marketing Societies.  

6.2.1 Arhatias 

The most important functionary to be found in bid mandisare ‘Arhatias’ who include both 

buyers on commission and outright buyers. Broadly speaking, the Arhatias can be grouped 

under two heads, viz., Kuchha Arhatias and Pucca Arhatias.  

i) Kuchha Arhatias: They are little commission specialists. Their circle of action is 

absolutely nearby and they act essentially as agents or a go between the essential maker or 

merchant and the purchaser in the enormous discount market. Such an individual rarely 

purchases for his own. His principle business is to build up contact between maker dealer and 

the purchaser in the gathering market. He likewise propels cash to the cultivators and town 

banias depending on the prerequisite that the produce will be discarded through only him and 

henceforth, changes an ostensible pace of revenue on target progressed. 

ii) Pucca Arhatias: They are commonly huge firms of some substance and they generally 

bargain in grains, oil-seeds, and other rural items either as specialists or follow up for their own. 

They additionally help in amassing of the ranch items by financing the activities of the 'Kuchha-

Arhatias' and little brokers. 
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6.2.2 Dalal (Brokers)  

Their fundamental capacity is to unite purchasers and dealers. They contrast from the Arhatias 

as in they have no fixed business of their own. They charge commission from the purchasers 

and the merchants. 

6.2.3 Co-operative Marketing Societies 

These have been set up under the incorporated Rural Credit and Marketing Scheme started 

under the Second Five-year Plan. The primary capacity of these social orders is to sell the result 

of their individuals. They likewise attempt out and out buys, give storerooms to capacity and 

evaluating, and accordingly spare cultivators from misuse by dealers, and help the Farmers in 

making sure about a reasonable cost for their produce. 

7. CONCLUSION 

The agricultural marketing plays a vital role in easy way agro produce distribution to the 

customers. Like all the distribution to the customers. Like all the marketing activities, it also 

aims in profit making. It helps the farmers to reach their customers within very short lead time. 
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