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(For candidates admitted frorﬁ _2019—42'021 Bafch)
B.Com. DEGREE EXAMINATION, NOVEMBER 2023.
Part III — Pr(‘)fe"ssional Aced;mting*-— Major
CORPORATE PROFESSIONAL ACCOUNTING
' Time : Three hours ‘ | o _ ' Makimuxﬁg 75 marks
PART A — (10 x 2 = 20) |
Answerr ALL the questions.
1 é,paisr&iq.@&gup‘sﬁw Sl Ggnens erempmed UGBTGBT?‘
. ‘What is meant by Calls in Advance? |
© 2, e fewung QuallE admprd?
| What does right issue of sharesniean?
3. / Barapiqing sLer LgHyb erenpred ereben ?
What is Irredeemable VDebenture?
4.  aly fusors DTG GTEaT?
What do ydu mean by Ex-interest?
5. Gamerapged wmyLiwier q;rd@rrd: Grémsrf?
o What is Purchése Consideration? -
6. wogas gopiy updl 6o A efteu awselb.
Write a short note on Capital Reduction.
1. glenewt ﬁ@w&ﬁb CTETDTE) GT6HTa ?
. What is meant by Subsidiary Company?
8.  sLpuum @ Qe eermmed Grs'o'réirr'?

Whatb is Cost of Control?

9.  saEruy Qeuwtiuce. wippE Gseflar Bsrar sfle;  ererpmeDd
S qcbrsur? - : . . . ‘ ' .

‘What is meant by Rebate on Bills Discounted?




10.

11.

12.

oMl asfrﬂtfi_@ GTEITDTE) ETETERT ?

What is Re-Insurance?

(1)

PART B — (5 x 5 = 25)

Answer ALL the questions

Q@ Cepled &lyer OG- Bpeuarsder unsx@grrmr Seorm
.10 eigld 1000 UkiGEmeT aeuFsmESDTT. . ella@rarriiib

L opph @ssslyd weplu ¢m LEEDEG w2 O @5.3
| QegusHuyedrari. e opged wHbd QnH sepubd .5

(<2p)

(20

Qequsssd sauPledirt. @bst LBRGE®T QUEGBHISE
enidply Qeigl, @ URGESE -8 eigd wpGeaefluif
Qaiuiul L g @iy Loppid * g Qmaﬂuﬁ;qm&nm

Wsh GHluLs®ES SHs.

‘Mr. Senthil is shareholder in Kiren Limited holdmg 1000
‘shares of Rs. 10 each, he has paid Rs 2 and Rs. 3 per share--

on application and allotment respectively but failed to pay -
Rs. 5 on first and final call. These shares were forfeited by

“the directors and re-issued at Rs. 8 per share pa1d up. Give

Journal entmes for forfeiture and reissue.

Or

UBGpeanos Qzrenseow ummu@ggmgms&n&r sl aflfsamer
M (55.

bExplam the legal prov1s1ons as to the ut1hzat10n of share

premium. -

AB ShWAQLL 01.04:2015 Syeip @5.100 &g 5,000 . 8% .
sLa U usHrmsmer QauefludiLgl. 4 @ @preied> 10%
yaaogdd Snuds Qegss Cauar@n. Geuefluie wHmb -
L&_qa;a;rrsvr @r_f)]u(:ul_@u u{é,]a.;asmm 5(55.

- () QemusHmHa _LSl_ug,rra;a; G]a;lram@m

(i) posasHod Qmpg BLLsTeEs Qsrar®).
AB Ltd issued 5,000 8% debentures of Rs.100 each at par .

on 01-04-2015 which are repayable at 10% premium at the-
end of 4 years. Give journal entries for the issue and '

' 'redemptlon if

(i) The redemption out of Profits

(i) The redemption is out of Capital
Or .

e ' 8.No.1709 T
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(=)

X @S]L&Gh_l_ 1000 6% &Lem uUSHrhsmar @100 aigib

QavefliLg. Gemeuqmd @QOn@ ﬂmm&aﬂ@m wsh

| @piema sos
» (i) s A QauefdLiur@ @&mﬁutﬁld)
LasunlLmed '

(1)

(<)

'(ii)r el 6% gm@uu}uﬁlm Qa.lerﬂuS]L_uUL@ @5mﬁu1§1m

LBL_a;uLu_l_rrsv

(ii)) <iemai 5%, @mamog;@su G]amﬂuﬂl_uul_(b\ @&w;ﬁulﬁ]m
L SLIU L ed

i) alsmu 4%, - g,m@utq.uﬂa) ‘ Qmaﬂuﬁh_l;luL@, 5%
- penensSed B st med :

X Litd. Issues 1000 6% debentures Rs. 100 each. G1ve-'

_journal entries in each of the following cases:

® The debentures are issued and r,e'deemébl'e at par.

@) They are issued at a discount of 6%, but redeemed at
par. :

(iii) . They are issued at a premium of 5%, but redeemed at

- par.

(iv) They issued at a dlscount of 4% but are redeemable at
: a premium of 5%. ‘

Qasrreﬁ@gc'o DLW saESH0n ensaeT eflens@s.

Explain the methods of calculation of Purchase .
Consideration. .

Or
X Ltd. @ unu@ apagend Wealmeaamaiben a;dxem_éseﬂmgj:
@ 10,000 6% qpenrgyfeniots LkiGseT ¢5.100 afigib m;_i)gub
(i1) 50,000 Ci;r;r‘ra)m LIk G &ET @euQeurenmd .10 afgid

LRGSHT (pip@wsnu Qegissiul Lar Apeensd Quorsgons
5.3,50,000 pegL sangé shssg Guogib apserain Qe sar

@5.20,000. Lggahaaied @h.14,00,000 wrs @ mbs Hlevcowirer

Qenggéaer €5.4,00,000 . JaEE . - Fswns

'mﬁutﬁh_uul_;gm sarLMuliut L & @l samer BET@hLIIg

Qediwa)b. Qensgbsdr  Gapdsajbd Gerau@pd S b

- gppEQardreriulL g

1) 6% wenaiflenior LJIE]@SGT .60 e 7% Q,om@uﬂanmu '
ursj@asmrras R LDIT;DLT)LILJL. Gmem@u) ’
(2) Cpiiend LKIGSET 05.2 & @a);pssesuur_ (Seuan@u) @gm '
GHLs@eTs BOS. ' N .
3 S.No. 1709 T




The share capital of X Ltd. consisted of the following:

'(i)' 10,000 6% preference shares of Rs.100 each and

(ii) 50,000 equity shares of Rs.10 each ‘

The shares were fully paid. The company had accumulated
losses totaling Rs.3,50,000 besides preliminary expenses
Rs.20,000. It was also ascertained that fixed assets which
stood in the books at Rs. 14,00,000 were overvalued to the

extent of Rs.4, 00,000. The following scheme W_as adopted to
write ‘oﬁ' the losses and reduce the assets.

(1) 6% preference shares were to be converted into 7%
preference shares of Rs.60 each

(2) Equity shares were to be reduced to ‘Rs. 2 ea(;h.
Journahse . :

' 14 (<31) H aS]uS\QL_L_ wpmib S c&uS]QL_lq_m @@uq(fﬂ@ﬁ)&; &ty Gy

‘ Qa;rr@a;.suuL@mmgj
QUITQIUL]GSGTT H S Qarrg,g&esm H S
MO SAQLL. : 7 [ T T A THE
Uk apesend T ueGeumy o
HEEDES ©-1 SIED 1 400 1,000 9TTESEST 900 1,800
Gaom prL &/ =~ 300:S Ltd. @en
o 900 1,200 -
. LIME (&6 :
sLaibCanisar - 500 : B
: 1 400 1 ,800 . 1 400 1,800

S SAQLger umEGsmer H SAQLL mnmeﬁ]m@ung S
MBQLger @l HLLE sansdld @5.200 auyey @@L

- Qopss. eondearssiuc  @ouuflees Gy »

. sumiiéseylbd. ‘ »
Given below are the Balance Sheet of H Ltd and S Ltd. i
Liabilities o " H S. Assets = H S.
: : o Ltd. Ltd. . Ltd.  Ltd.
Share Capital: Sharesof ‘ Sundry assets 200 1, 800
~ Rs. 1each : © 1,400 1,000 ‘
- PILAIC S — 300900 Shares in o
' ' SLtd. 1,200 -
Creditors : R — 500 ‘ 7 '
' © 1,400 1,800 4 1,400 1,800

When H. Ltd. acquired the shares in S Ltd the Proﬁt and
loss account of the latter had a credit balance of Rs.200.
Prepare the consolidated Balance Sheet.

Or : ’ B
4 i S.No. 1709 T



(=) AB C&LSIQLL Q,aﬂg} 1 gugd 2020 et
S fGLger 3,000 Gpfrern Lnki@semer ambiflug. 31
&L 2020 S ey G e @@uq;ﬂmm @ﬂuq

' lﬁ'lsmu@mrr@]
Gurptiyser

LRI ppeogand:

- @5.100. eﬁg,m 4,000 Gprranm

L@ aeir _
1.1.2020 ety Qumg @@L
sL_athGgmiaer '

Qe BrL &/@:
01.01.2020 Reveuniiiig

@muy - 20,000

2020ssmew @emuib
' ’ 80,000

@ Q&rrg,g;a;esm @i ‘
L!GOGG)JQ} - ‘-
QEW‘E)Q&&@T 6, 40, 000

4,00,000

80,000
60,000

1,00,000

16,40,000 -

© 6,40,000

. gpesar @i HmLb QBT @OTUSes saim_;ﬂu_lml.b.r :
AB Ltd acquired 3,000 equity shares in S Ltd on 1t April
2020. On 31¢t December 2020 the balance sheet of S Ltd

o was as follows
. Liabilities . ’
Share capital:-

4,000 equity shares of Rs.100 eéch
General reserve as on 1-1-2020
Creditors_ -

P and L a/c:

 Balance as on 01/01/2020 20,000
" Profit fér 2020 »

80,000

Rs.

4,00,000
80,000
60,000

1,00,000

6,40,000

Assets ~ Rs. k

Sundry * o
assets 6,40,000

-

- 6,40,0000

Ascertain capital profits and revenue profits. -

S.No. 1709 T




15.

(<=1)

#

31.3.2008 Q& pyeumLps peTghETar - S eurid

" BmieuensHern @@uunmaﬁls&@pg Yeraupd  efleugriser

eT(hi&asLILI (DeTerer.
- ®.
QL lg LHOID §ﬂT@Lqu. B - 1,96,34,680
gm@uxq. Qe L mn,mgwﬁl_@&m Bgren ‘ '
g sifley 1.4. 07 Semm 65,040
mrr,r_r)gwﬁl_(aam gm@uzq_ G&uJuJuuL_a_gl o : B
 ppid wm&uuu—@ - 67,45,400

2008-09 Q& w@n&aﬂwml_u_;m Ferapig  QEutii o

-mn;ng;j&&l_@as@eS@ QupliuL g Alflgrenys senEpLG LTS

@-92,760 @b erug e gHOsLLOULL_g. WSDH @,uﬁluu

wpgib CuCT. @ saré@amens 5GS-

“The following particulars are extracted from the trlalr

- balance. of City bankmg Company for the year ended

+31.3. 2008

o ‘ Rs.
Interest and discount _1,96,34,680

" Rebate on bills discounted 1.4.07 _ | 65,040

'Bﬂls discounted and purchased 67,45,400

Ttis ascertained that proportionate discount not yet earned
on the bills discounted which will matured using 2008-09

| amounted to Rs.92,760. Give journal entries and ledger ale.

(<3b)

Or

M  pujer a;rrunSl_(B\ gﬂgummgﬁm QU(HEUTUIS asam&@v
31.12.2018 e lﬁlmm@m Alughigemens  sawsdle

- aRsgsbadaishE e et B @73 17,000 e -

ST IgU1g). ,

L efleuprigar - (-
&rﬂmw@a;rmmasm Qsfefssru@w . -
qmy&@a;rrmmrrg,mm : 98,25b
POSRTDSDSE @mmuuré,\eu sﬂrasang,rrma;' -
vweruSsUUCL g . 13,500

e@pg@?l.@&;m Bg &;asﬂ;b@Lb Quprs el ' 29,750

- Payevanie o érar peveriotb - 27,000
wpsT e QJIJ’I.DIS‘]_I)@L.LJL.L | R |
o fMewCsmyosedr ' , 40,500
afleucnass PBES L 31,500 -

sfal g yujdr B sms.
[ - S.No.1709T



16.

The Arevénue_ account of a life insurance C6mpany showed
the life fund at Rs.73,17,000 on 31.12.2018 before taking
into account the following items. .

‘ Particulars . "Rs.
Claims intimated but not admitted. - - 98,250
Bonus utilized in reduction of premium 13,500
Interest accrued on investment : 29,750
Outstanding premiums : ‘ , ' 27,000
Claims covered under fe-insurance Co 40,500
Provision for taxation - : . 81,500

Show the adjusted life fund.

| - PART C — (3 x 10 = 30)
~ Answer any THREE questions. -

gor SBALL 50,000 UBI@SeeT 5.100 eSglb quérﬁ@L'_L_gj.
Qeneupiony Gegiss Couamhib. R :
famemiiugdd .20, ‘

 @EIEE 1S @530

d:Ty g;mgguﬁleb .25 HOID

| 2ns e @p.25 ‘
 Hgieuenb 40,000 URI@GS@EhssTar  eflemarTiiLkiseeT  QuUbDE
- wppb @bs dleT@ruLksT S@aisHID  GHSAsTaTaTILLL 6T,

400 uBiGs@ELssTar @And Seplous 5607 G580, APse WHEID
Quf epluser Berar oGS Qgrenasend QupriuLar.
@5 400 LREGEEEDL Apeagstd enupry QeuwiULE. @
URIGE® @.80 eararp searefled wmr Qeseflui® GewnuliunLg.
Ppaasfer  usssmseii  ashd GHLULs®EE - QETOES,
fpeersder @muufleans ghlumus surssen.

Bhooma 1td., issued 50,000 shares of Rs,100 each payable-as
follows: ’ ' '

Rs. 20 on kapplicavtionA T - .

Rs. 30 on allotment;
" Rs. .25 on first call and

Rs. 25 on final ca]l._' ,

" The company received applications for 40,000 shares and all ,
“these applications were accepted. All sums due on allotment,

first and final calls were received except the final call on 400
shares. These 400 shares were subsequently forfeited by the
company and reissued at Rs.80 per share. Give journal entries in
the books of the company and prepare Balance sheet of the
company. R ' ‘

7 ) S.No. 1709 T




17, &L ugﬁqmaserﬂdﬁ uei)(?mgj cuensEsear eflarsgs.
. Explam the vanous types of Debentures

18. X @i whmid Y aS@r s fliemar 31 g&dLIT 2019 @ga)
Goanss Uil ECaram_or. <ibs CsHufer cycu,mjlm BouyBiaw
Gy QeraumLomy).

Qurpiyser X - Y Q&ng,g&asm - .'X 'Y
| E SBQL SHGLL SMAOLL AL
, e ® B
LRI epeSELD: S eesl@uy : B
: ‘ _ : QyrésEd 100 50
URIGSET @5.10 25, 000 umSud Ly o
afigid 80,000 Qurésh 3400 450
sLafpGarisdt 3000 1,000 S-amafser 22,500 6,000
- smiy HE 7,500 4,000 2@ 12,000 4,500
Qoomu o o 1,000 #768@®UY - 15000 7,000
L 5lS 2,500 o

. wruutﬂmmw 40,000 13,000
93,000 31000 93,000 31,000

ufw Ppeuencrer - Qe @rrufoas Gflleu amyuab. @8
peodeanbs Hloieuearriamar - ciPszs Qanedrer GevamsslilLg

ohyib uepw fipeartsefar LkEsTTTaEEE @EssHURD LHWL
Bpeeansianr umigeier canaflémamwus @jjﬂulﬁh_a.;m (34(35 @oas
m@umu TrhSgIs Larer@pmse)

X Ltd and Y Ltd have agreed to amalgamate as from 31st
December 2019 on which date then' respectlve Balance sheet -
were as follows. :

- Liabilities X Ltd. Y Ltd. Assets ‘ X Ltd: YLtd._
: S "~ Rs.  Rs. - : Rs.  Rs.
Share Capital : 7 " v Cashinhand 100 50
Shares of Rs.lO each 80,000 25,000 Cash at Bank j3,400 450
 Creditors 3,000 1,000Debtors 22,500 6,000
Reservefund 7,500 4,000Plant 12,000 4,500
Pand LAlc 2,500 1,000 Stock 15,000 7,000
| N Patents - 40,000 13,000
© 93,000 31,000 93,000 31,000

Draw up the Balarnce Sheet of the new company ‘XY’ Ltd which
was incorporated to take over the amalgamated concerns and

- . ‘state the number of shares in the new company which will be
- allotted to the shareholders of the old companies (Assume the
same face value).

s S.No. 1709 T



19.  wellwer SBGLL Log’)gjfo G &L&GLL Qg{f’ru’rﬁr@r \Qeaumd
Bouyflons ePluddcss eohdeants @uuy foos iy -
swri Qeuis. 30 gOer 2019 b prenenw LR @,@Qq :

Qumpiiyser  wellwer  GwGLL CQensgisaeT weflwer . evGLL
MA@ AL . MANQALL. NAQLL:
: - o ST S -
UG Wpse: - Bees 1,35,000 46,000
. T Qensgisser o

(e5-10 &fgb)  1,40,000 - epsdliy 16,000 5,000
PR _ 40,000 o . ‘

- Qurgissmi o sLamefser 120,000 - 8,000

o 30,000 9,000
Gomi pll 15000 12,000 GGLL

5/ WAL g 6ir
(3,000 - ‘
o | LGS 37,000 = -
s_afpGsmt 30,000 . 8,000 aukd 7,000 10,000 -
' ©2,15,000 69,000 2,15,000 69,000
WGLL GﬂLﬂQLL@m 3,000 ukugsamer whafler aMQL L. aurmidlu
Gsduller G SIAQL L lq6lr IUMSEEL . SMILSEED  permGL
@5.4,000 wHYID @5.6,000 eranr @hsen. Frésefiss aasuio
weflwer SOQLL g6l sawd@  @5.4,000 G  MAGL L ig 6
sLaipGariie Gsipgerarg. Qaar apon weallwer SAALLIgHE
AeLgs Gerud @.1,000 @He 30.06.19 sarar sNurd sHGLTgD
sy&Slmundd o erengy. : B -
From the Balance sheet ‘given below prepare -consolidated
 Balance sheet of ‘Union Ltd’ and its subsidiary State Ltd.
Balance sheets as at 30t June 2019. ' B
Liabilities©  Union State Assets g Unionr  State
Ltd. Rs. -Ltd. Rs. _ . Ltd.Rs. Ltd.Rs.
Share _ Fixed assets 1,35,000 46,000
Capital: , : , B
(Rs.10 Stock ' 16,000 5,000
each) 1,40,000 40,000 : ;
General ' Debtors 20,000 8,000
Reserve 30,000 " 9,000 . ' :
Pand LA/c 15,000 12,000 Shares in State
R Ltd. at cost o
(3,000 shares) . 37,000 - =
Creditors 30,000 8,000 Bank - 7,000 10,000

2,15,000 69,000 2,15,000 69,000

9 © S.No.1709T




At the date of acquisition of holding of 3000 shares in State Ltd.,
the latter company had undistributed profits and reserves
amounting to Rs.4,000, and Rs.6000 respectively. The creditors
of State Ltd include Rs. 4000 for goods: sup_phed -by Union Ltd.
On which Union Ltd., made a profit of Rs. 1000. Half of the
goods were still in stock on 30.6.2019

Lﬁlarrm@m aﬁ]mum&mﬂeﬁl@pgj urgsd emm&l T (A=) q&murr“k

20.
T 31,2020 @6 WiyeueL s cg,m@a;&{rm @emu ;,r,L.L&; SMEMES
swurfésab. : , -

_ aSleughiser » @ sﬁlmmﬁwidr ' -
@atsOFTas ndpIbd SL_ar Quliq opYILh @B - 7,48,000
anmiflugnseg QegissuL@n : : :

L el o 2,40,000 P
eumrLena @upliulL g : 36,000 (PS6Siqer Q‘.ﬂﬁmmmuﬁld) ' o
a ‘ Hlayeomid 2,700
sbuemb, Asr@uUiueTtaseT, as@cu. uflwrhoib m;bgm.'b '
2arés oAb HPIL - R [ - 1,20,000
m@ma;_lra) @iy ff - 2,170,000 - -
&Li;és &L 1_GRTERIG 6T ' 12,00(} §mﬂ§;énes SL_L_ewTib 5;000 ‘
@mé@gﬁam bHod 26 G 0 258 HsDH whgd - ‘ »
2 pnleriser slLemd | 2400 TUS@QUTHET 6.400
Bsr Qewaysar 12,000 GgreeCudl, gurd _ :
' ' opgitd sp8 44,000 -
eflamihLitb : 9,000 5|T;JI5® whgih eflersGedr ‘

7,400

UL s Gegssrincy g 48,000

UPTE SLGHTEET : 34,500 '

C @peamily Qubp AgsiT@uu* wHHILD Qs SLGT “opgith
spGsesfnEiu  sLasEpssrar  Ozm_ss Qg epopCu
5-48,000 wHmId  15.24,000 HGD QoS Qouy wepGwu

@5.54,000 WHHD . 36,000 BpGLD. gm@unmgm @mnugﬁm 60%

: mx’ﬂeﬁ@uq&g Qgissa)ib.

So@ail  WwHmb BPlifeuns @Quis@ent LGNS @ mrrg,gﬂg)a;@'

@5.2,400 LHYD @B euBLSHHES  #5.6,000 wHULETET Gleweus
Gruilmunsear whpid Gom Lt srir Cameusedr apRISILILL ).
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From the following details, prepare proﬁﬁ and loss account of the )
‘Bharat Bank Ltd., for the year ended December 31st 2020.

Partlculars .

Interest paid on
deposits and
Borrowings

Rent Reéeivedr

‘Salaries, allowances,

bonus and provident
fund '

Legal charges

Directors and local

. committee members

fees

‘ - Miscellaneous
Expenditure

. Advertising

Rs. - Particulars

Interest and discount

2,40, 000

36 000 Net proﬁt on sale of
1nv¢stment

Commission, exchange

and brokerage
2,10,000. ' :

12,000 Audit fees

~ Printing and stationery

2,400

Telephone, postageand
12,000 telegram -

9,000 Insurance and lighting
. Rent paid
Bad debts

Rs.

7,48,000

2,700

1,20,000

5,000
6,400

44,000
7,400
48,000

34,500

Opening balances of unexpired discount and reserve for bad and
doubtful debts were Rs:48,000 and Rs. 24,000 respectively.
Closing balances required on these amounts are Rs.54,000 and
Rs. 36,000 respectively. Provide 60% taxation on current profits.

The €hairman and managing director has been paid a salary of
‘Rs. 2,400 p.m and has been provided free quarters and a motor
- car perquisites valued at Rs. 6,000 pa.

1 SNo.1709T




