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o P G. DEGREE EXAMINATION NOVEMBER 2023

I P
Commerce — Non Major Elective

INTRODUCTION TO ACCOUNTING

Trme Three hours Max1mum 75 marks

SECTION A— (20 marks)

L AnswerALL questmns

(A) Choose the best cho1ce : (5 x1 —'5)

1. ‘-———-——‘—-— is ‘a- book in wh1ch busmess'

transaction are recorded o
(a) Journal R (b) Firm e
() Business (4 Creditor
2. Journal proper is used to record -
:(a)‘ All purchase of goods
(b) Al sales of goods |
© - Business expenses paid in cash
o ~ (d) All'adjusting and rectification entries

P22 MCNME 1

(For cand.ldates adm1tted from 2022—2023 onwards) .

10

Which of the followmg error is not dlsclosed by}

: tnal balance" -

(a) Part1a1 omission (b) _’Errbr of cOmmission :

(o) Castmg - () Errorof principle'

Outstanding wages is JEVREE
(a) An asset - (b)  Anincome
© An expenditure (d) A liability

‘Bad debts alec Dr To Sundry Debtors a/c is an

example for

| (a) Adjusting entry ' (b) " Transfer entry IR
(0) Openingentry ~ (d) Closing entry -

(B) Fillin the- blanks : (5 x 1=15) | \

‘ Purchased goods from Murthy on credit should be :
: credlted to

‘BRS'is prepared by

If susi)ense a/c shows debit balance, it shoul,d be
recorded on — side of balance sheet. -

. Unearned income is showed as an ——————— in
. balance sheet. - '

" In the adjusting entry for- Bad debts written -
" Off | '

— a/c should be debited.
) —
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IL.

E 11.: ',
12,
13.
14.

-165.

Descri‘ptive type questions:

State

(5><2'=10)‘ \

the meamng of Journal

"-What do you mean by Cash Dlscount‘7 B

~Wr1te short notes on error of pr1nc1ple.

Bnng out the meamng of balance sheet.

- Write short notes on transfe‘r‘ entry.’

SECTION B — (5 x 5 25)

| Answer ALL questmns choosmg either (a) or (b)

16.

B (b)
7.

(a)

2019
March 1

State the deﬁmtmn of accounting.

Or

State the principles of double entry system

(a) Enter the follomng transactmns in proper

subs1d1ary books ' v _ ‘
: SRR — RS'
Pu_rchased goods from Bala 2,000
2" Sold goods to Senthll - 1,000
3 Goods purchased from Durai 1,000
Sold goods to Saravanan 700
'3 S8.No.8301

s

8 Sold goods to Senthil

500
10 Purchased goods from 600 -
, Elangovan . : ; s
14 Purchased goods from Parthiban 300
© . 800

20 Sold goods to.Sukumar

®

(a)

(®)

Or v
From the followmg balances prepare a bank
‘reconclllatlon statement.
(@) Balance as per cash book Rs 12 500

(11) Cheque issued but not presented for
‘ payment Rs.- 900 : :

(m) Cheque depos1ted in bank but not
‘ collected Rs. 1,200 '

' (1v) Bank pa1d insurance premlum Rs 500

(v) Direct depos1t by customer Rs. 800
“(vi) Interest on investment collected by -
bank Rs. 200 ' A

(vii) Bank charges Rs. 50

‘Write short notes on Suspense Account,

Or

LlSt out: the any three errors d.lsclosed by
'_trlal balance. '
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20,

(a)

From the following 1nformat10n, prepare
Balance Sheet. .

Rs. -+ .‘Rs.j

Capital 14,00,000 . Furniture - 1,00,000
" Bankbalance 50,000 Cashinhand 75,000
Profit 25,000 Bills receivable 50,000
_ Bills pay'ahle 40,000 Sundry debtors - ‘ 30,000
 Sundry 50,000 Goodwill - 60,000
creditors =~ , S
Building = 1,50,000 R
o . Or.
(b Explam the accountlng treatment for the :
- following adjustments
' Closmg stock '
.Outstanding. expenses {
".Expenses paid in advance |
- Outstanding income o
' (a) Write short notes on adjusting entries.
() The trial balance prepared on 31 March
2023 shown capital Rs. 5,00,000. -
Adjustment:

Prov1de interest on caprtal @ 4% p.a.

o .Pass adjustmg entry and transfer entry.
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SECTION C— (3% 10 =30)

| Answer any THREE questions e

- 21, From the followmg transactrons, prepare various

‘lédger accounts:

(a)
(b)
(c)
@
()
®

~ Started business with cash Rs. 1 00,000

Paid in to bank Rs. 40,000 R
Goods purehased "~ for cash from
Amma. Rs. 10, 000 o ‘

Machmery purchased from  Selvam
- Rs. 20, 000 ' o
Salary pald to manager Mr. Nljan Rs 10, 000

' Sold goods for cash to NataraJanﬁRs. 5, 000

122, " Enter the following transactlons in the cash book |

~ with cash, bank and discount columns:

2019
; Ap.1

4

Balance of cash in hand Rs 400; overdraft at
bank Rs. 5, 000

Invested further capital of Rs: 10, 000 out of

" this Rs. 6,000 was put into the bank
5 Sold for cash goods’ worth Rs. 3, 000
6 Collected from the debtors of last year

7

Rs. 8,000; discount allowed to them Rs. 200
Withdrew from banks Rs.500 -

Qlose the cash bo,'ok‘on April Tth 20 19. _
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“Correct the following errors found in the books of
- Mr. Dhandapani. The trial balance was out by
‘986. excess credit. The - d.lfference has been posted

to a suspense account.

- A sale of Rs. 400 to Bobby & Co. was wrongly

credited to their account. .

. A purchase of Rs. 134 had been posted to_ the -

credltor s account as Rs. 120.

R Thé - total  of returns 1nward book for
December had been cast Rs. 200 short.

« A cheque for Rs. 400'rec‘eive'd/from‘ Sandhya

had been dishonoured and was posted to the

debit of “allowance account”..

’

‘ 24 - The following Trial Balance is extracted from the

_ books of Rajan on. 31st December 2019 Prepare' :

. final accounts.
Adjustment: Stock at the end

Rs 30, 000
, Trial Balance a as on 31* Dec. 2019 ,
» Debl_t Amount _ Credit ~ Amount
‘Salariesand 4,000 Capital =~ 2,05,000°
wages .

Purchases. . 2,00,000 . Discount received 300
Dutyon . 7,000 Sales 3,00,000

‘purchase o ,
! Legal chargé,s © 2,000  Purchases returns 4,000
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(31.12.2019)'

S_el‘es returns 10,000

Sundry debtors -~ 60,000
Bills Receivable 10,000
540,000

25. -

Sundry ore_ditors

Bank overdrﬁ '
Bill payable

',Loan

Income from
investment

'Cash balance ‘ 10,000
Stock on . 15,000
1.1.2019 o

‘ Advertlsement 1,000
Landand 1,60,000 -
Building - - ‘
Plantand - 50,000 .
Machinery S

_ Investments . 5,000
Dra}‘%ringe 6,000 s

16,000
3,000
1,000

10,000
700

'_5,40,000 ,

" Explain in detall the need and purpose of passmg

adjustmg entries. |
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