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(For candidates admitted from 2016-2021 Batch)
B.B.A. DEGREE EXAMINATION, NOVEMBER 2023.
Part III — Business Administration — Major

FINANCIAL MANAGEMENT

Time : Three hours Maximum : 75 marks

-

SECTION A — (10 x 2 = 20)
Answer ALL questions.

SOUMETE &6 GUEDTWIMI.

 Define installment loan

sarefluGumtiul L. a@wraid  @f B ysTror?  soeg
QomaWwT? HHEHOTES Fnmls.

Whether Deferred Income is the source of Finance? Or Not?
Briefly state it.

SL e &ub euenyuimy.

Define cost of debt.

60N 6L LI TET @q@&a;a&‘lsmu (composite‘cost) cuenwIm).
Define Composite cost.

SOEMeUWITEaNS &(HeJwmHHd euepFwm.
Define Composite leverage.

EPS u@guumie) euemyug.

Define EPS analysis.

APOSETE UL LI QUi QURISET WITeUa ?
What are forms of capital structuré?

Hler @ués eumeumll euenFuim.

Define Net operating Income.



10.

11.

12.

13.

<98 aU(heuml eS&Fh erearug wWrgl?

What is an internal rate of return?

ppesar eure| CFweysSLib euenyuim.
Define capital budgeting.

SECTION B — (56 x 5 = 25)

Answer ALL questions, choosing either (a) or (b).

(=) ergfewl ukiGsafler 2 Mawsadr wreuar? edleurl.

What are the rights of preference shares -capital?
Explain it.
Or .

(=) 58 Cuerarenwufer LirtiGuaamaudaan (scope) adlaufl.
Explain the scope of financial management.

(=) @i Blpiww uktsrearms . 50 ghHeng W UIL|ETer FTHTFemTLl
ur&1£&smm Qmaﬂuﬁ]f_%dgmg. @g,s&? a%mr‘rfé] &g b g)a;{,as'ur@.
RATMSE 7% PGWD. URSTSTWD QT UREGSE h. 8 ¢ff
2,6WTIq DS QULDMI(&6UG) Gremml Sl iul perarg).
srgTreaTlILGIG SpwE Qeoclamars sansd(Hs.

A Company has issued equity share at the rate of Rs. 50
market value per share. The growth rate has expected as 7
percent per year. The annual dividend as Rs. 8 has
planned to pay each share. Calculate the cost of equity.

Or
(<) Qurss fyus Qewalamar FmmseT wTeeT? edeur.
What are elements of overall cost of capital? Explain it.
(=) Qué&s wpmib B smelurhpdsmars sarss[Hs.
aihuener (100000 W @GSET) - 6. 2,00,000
@ Sydhsrear wrYIb CFwe|&ET - M. 0.70
Hleneé ClFea|seT ¢m. 65,000
@il lg - @p. 15,000
Calculate the operating and financial leverages
.Sales (100000 units) - Rs. 2,00,000 '
Variable cost per unit - Rs. 0.70
Fixed Cost - Rs. 65,000
Interest charges - Rs. 15,000 .

Or
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14.

1=

(<)

(1)

(1)

(<=4)

Wermaub elleurrisaners Qarean® EPS-o sanséd(hs.

(i) emsTreTL UBKIGSET LHUL - @B 10,000 (@M Lkider
WY 5. 100 GW)

(i) 12 Nsar®h ey eHfssded QUPBIGLILILL sLeT_(BHL
ugdlrhiseten WSUIL eh. 7,000 <, @Lb.

(i) EBIT - em. 6,000 <@

iv) Hloio eufl - 30 eN(Y&STH G LD.
Calculate EPS from following particulars

(i) Value of Equity share - Rs. 10,000 (Value of per share
- 18 Rs. 100) _
(i) Issued Rs, 7,000 valued debenture at the rate of
12 per cent interest.
@ii1) EBIT is Rs. 6,000 and

(iv) Corporate tax is 30 percent.

@i fineueasder EBIT @5 90,000 @GWD. (WadH&eT WBgren
QeT(H  eUHLOTETD MM  <anEuapudea
Blmicuers sl e m‘é,luﬁ]mma; SETS %@as

A Company has EBIT of Rs, 90,000. It expects a return on
investment at a rate of 8 % per year. Calculate the total
value of firm by using MM approach

: Or
gpegans slLanwlibeamers Siorals@d sryaflaer wreneu ?

What are the factors determining the capital structure?

Hmbul  Qupb st  pepuleT  BETESHET  LHMID
Gdpurhseamer adleurl. :

Explain the advantages and limitations of payback period .
Or

@ Sl gdler iy @, 500,000 G FHUL STOb 5

%am@asm 2GS W. asgé‘lm UL @ 20,000  GLD.

Ql_l_g,ﬁ é@@@] é;]smL.asasuQuQJLo garheurfiumer  @emud
Cuns SpsarTeumn 2 6Terg).

<2, (h) @arub aufllCurs

1-b gpar® 40,000
2-1b &) 60,000
3-1b e 70,000
4-1b ey 50,000
B-1b &) 20,000

WS 1q6r FTTEdl LOMmand Samsd (Hs. :
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16.

17.

18.

The value of the project is Rs. 5,00,000. The life time of
project is 5 years. The scrap value of the same is Rs. 20,000
The year wise profit after tax from the project is as follows.

. Year  Profit after tax (Rupees)

- 1st Year 40,000
2nd Year 60,000
3rd Year 70,000

- 4th Year 50,000
5th Year 20,000

" Calculate Average Rate of return for this project.
SECTION C — (3 x 10 = 30)
Answer any THREE questions.

Bfssrar BT ST STIHEE WTMa? afleurl.
What are the long term sources of finance ? Explain it.
g Hown 10% Awssrh HmbUlEUDESIGW wpergiflenoly
Liigsmer QauellldGeterg. @sar WSWHLIL (5.100 HED- @al
SpaseRT_Lilg QULPMRIGLILIL L TED pp@SaTES TUIE Qeeellaner
RaCauraTnis@GD saTsS[Hs.
(@) 5% aulLgHd '
(<)) 10% 2 wif wlnde.
A Company issues 10 % redeemable preferences shares .The face

value of each share is Rs.100. Calculate the cost of preferences
shares in each of following case

(a) When issued at 5 % discount.
(b) When issued at 10 % premium.

@ Hmwb sor @.100 wHuberar 2,000 ETSTTETLILIEIEGS®ET
MEUSFCTETE). @ sen AfeursasSnans ¢5.4,00,000
Csmauiu®élng. @BH&ETE EpsET_ 3 euUMSWTET  APOSET
sl Lepoly SlLmsmer parCmf&ng. 28558 S _sglenen
Csitey Q&wis. __ : :

Arb-I- 60% eargyflepwls LBIGSET 5% URISTSTWSS M WHmID
40%-10% sLaL_(HLUSSTD

'@LL_L'D—II— t.2,50,000-&L @i (HLILSSTD-10% allly elflgsdd

WwHMID 6H.1,50,000 ergiflepoll Lki@seT 6% URISTSTWSS

Srrn-III- 80% smeTERTULIEIGSET WHYID 20% sLai_(Huussyn
8% aul g clfssde Hmw aufl 20% g@n. EBIT ¢5.80,000 4@
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19.

A Company has 2,000 no's of equity shares at Rs.100 per share
value. It needs additional capital Rs.4,00,000 for its extension
activities. Choose the best plan from following three alternative

capital structure plan proposals

Plan-I- 60% Preferences shares @ 5% dividend rate and 40%
debenture @ 10% interest

Plan-II- Debenture for Rs.2,50,000 @ 10 interest rate and
Rs. 1,50,000 Preferences shares @ 6 % dividend rate.

Plan-III- 80% Equity shares and 20 % debenture @ 8% interest

Corporate Tax is 20 % and EBIT is Rs. 80,000.

o @ps epwgars swmaufar AptiGudyser wrees? eleul.

What are the salient features of optimum capital mix? Explain

it

: AL sden Blar priiy wHiGears (NPV) SETEE (H&.

S gslem ag‘s@g,& wHuy e5.90,000. .cglou_n'_ ST 7 AERT([HSHET
@@h. sfe; wALY @Qome S Admhs  HoLssu@Qupb
gar@erflurer  Qrrés  oapLom L QsTens  Spsamieumm

2 _GTerg. |
& Qurés 11% P.V. sryenfl
2 GTBL LML L LD (ehumuiled)
1-1b T 22,000 0.9091
2-1b &rH 25,000 0.8264
3-b per® 27,000 0.7513
4-b opar® 28,000 0.6830
5-1b .%em@ 27,000 0.6209
6-1> 2 er() 22,000 0.5645
7-1b 2 er() 24,000 ; 0.5132

5 S.No. 1355 T



Calculate the Net Present Value.

The estimated value of the project is Rs.Q0,000. The life time of

project is 7 years. The scrap value of the same is Nil. The year

wise cash inflow from the project is as follows

Year

1st Year

2nd Year

3td Year

4th Year

5th Year

6th Year

© Tth Year

Cash inflow (Rupees) 11% P.V. factors

22,000
25,000
27,000
28,000

27,000

22,000

24,000

0.9091
0.8264
0.7513
0.6830

0.6209

0.5645

0.5132
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