\‘S.‘No.2557T” L e NSCM 6
(For candidates admltted from 2007—2008 onwards) -
B Com DEGREE EXAMINATION NOVEMBER 2023
Part 111 — Commerce ~ Major
CORPORATE ACCOUNTING AND,AUDITING .
‘T'ime :Three hours =~ - R | Maﬁr\xlum : 100 mahks
| . SECTION A — (10 x 2= 20)
Answef ALL‘the questions.
1. sier ug,{é,iursfaserﬂm umsE@ETLI up'),r_{ﬂm. smTésa»aé, Qm@@a;éif;‘
lee an account on the types of debentures.

2. &L@@@ﬂ&&gém@ phslen @wnum il gf}aﬁ)rr cvq,rﬁ]sug eréimn ?

o What is mean by profit prmr to 1ncorporat10n?

3.  Quisswns eunki@h @pm;p CTEHMTE) GTEHET 7
 What is lump sum method of purchase c:onsxdez:‘atlon‘7
4. ’aa;mrcmmmmuq GTEIDTED GI'GDT@T?
What is internal reconstruction? ‘
5. apsedar @eurrutb CTENDITED GTEHE ?
’ What is capital profit?
6. sais@ad Gasrruq CTEMHIEd erainan ?
What is audit file?

=1 .

et crarrp)rra) Graan?

What is voucher?

8. Qengg sfunissmée Hossammd FHs.
Define verification of asset._

9. sauanflenen eremnired cTeie?
State the meaning of ‘neg-ligence’.

10. seanllEeswfer @ﬁ)ﬂ) QurgiUL erepTed e ?

What is Criminal liability of -auditors?



SECTION B — (5 x 6 = 30)
-Answer ALL questions |

11 () gﬁ ékmrr 0l 5,000 LIBIGS®ET @510 aﬂgm Qeuaﬂuﬂ]LL_g @ 5
T Qevenr cllanaiusdan .5 Hoawr @EEE wharsaD Qup
Caarquwg. Geoefbii  o@asg UkGsERsE@EHD LD

~ Qupuul e grs Qa;rrmr@ &p@gmmﬁﬁm GSNUCUL @

ug‘,]ma;mm EIES
= Sri Siva Ltd. 1nv1ted application for 5,000 shares or Rs.10
each, payable as: on application — Rs.5, on allotment Rs.5,
the entire is she was applied for and the amount was
received in full. Pass Journal entries in the books of the
company. o . /
Or o ,
(<) a‘j]qurum} Boeuer ma;uesuu@g;gg)aﬂm Gg;n&a;rm;m wIrenay ?

What are objectives of acqmsuuon of business?

12. (@) Qarargpged vpuwe  sarEREL  woCay  pepaEmar

eﬁ]ma;@'as
Explam the various methods of calculatmg purchase -
consideration. :
Or
(<) Gemeu(mid. sﬁlmugéc&@pg; QL.IITQ]'[QQDGOLJ urmeﬂmm u)ﬁuanu
' a;em&é]@e;
- : oo -
eufl&@n Gng sgrefl Gemub ‘ 17,000
pergifientn LkETSMLID o 5,400
Qurg) smnnE LrHOLD ' 10%
9,000 Quigflene LkIEGSET ¢5.10 eﬁgm 90,000
] @u_xa)urrm U aignd S 9%

Compare the yield value _of équity share froin_ the
information given below : - - . .

g Rs. .
_ Average pfoﬁt after tax ‘_ - 17,006
" Preference share dividend e 5,400
TranSfer to General Reserve ' , O 10% :

9,000 equity shares of Rs.10 each fuIly pald 90,000

Normal rate of return ' : ' 9%

I S.No. 2557 T



13. (&) 31.12.2020 ey H Ltd, S Ltd ar 60% umis Q,pg,a?t_lq_a)
’ ukies lemsE eurmdug). é{g@gﬁuﬂm @({5 Hmwiisaficr

@@uufﬂmw Gy Yeraimorg.

Qurgitiyser HLtd - SLtd’ | Genpgéad HLtd SLtd

R Rs.) ‘Rs.) Rs) - (Rs)
Sl UBGSET 5-10 200,000 1,00,000 UeGap errwwm 3,55,000 2,20,000
- QUSLD !

Qungiemiiy "~ 50,000 30,000 S Ltd-& 6,000 75,000 -
. . LIBIGSET.

WU BLL S@TEG 30,000 20,000

10% sLar ugHgd - - 1,00,000 50,000

sLapCgmit 50,000 20,000 o ,
@uorgsid 4,30,000 2,20,000 o . 4,30,000 2,20,000

31.12.2020 ety an@asasuun_l_ @@qﬁmm& GHidau
-l QaEi1s. - ‘ , :

i

H Ltd ‘acquires 60% of the share ‘capital of S-Ltd on
31t December 2020, when the Balance sheets of the two
compames are

Liabilities HLtd SLtd C HLtd SLtd .

(®s)  ®s) ®s)  ®s)

Share capital in Rs 10 fully 2,00,000 1,00, 000 Sundry assets’ 3,55,000 2,20,000
paid shares )

Reserve . ... - 50,000 30,0’00 6,000 shares in SLtd . 75,000 -
PandLalc - 30,000 20,000 '

10% Debentures 1,00,000 50,000
‘Sundry Liabilities 150,000 20,000 Do .
Total o 4,30,000 2,20,000 4,30,000 2,20,000

Prepare consolidate balance sheet on 31.1‘2.2020.

Or

(%) M aS]uS]QL_L_ 10:;000 Qurrgjﬁma) UBIGEMET  (15.20. a?g_;m
2 dTaTens .22 eram Aemeumomm Q&ng,g,jmg,rws Qmaﬂuﬂlu_g,}

. o .
, aﬁlsmmuugﬁdn ut‘ig}, 3 B _

pgissl e By 8 (apevariow 2.1 1iL)

(PES Sy 6

Bod seopoy 5
Simegg 10,000 um@e&@a;@m sla@memriiun  Quplu @
wse @ond epuldd 400 ukigser fusers gmerw
Qzrepswyd GQupuiLlL g Sigoear @@k Dty Gsiig)

Sifldv 300 UBI@GSMET 15.20 aﬁg,u: QQJGTﬂU_(ﬂI_I_@ @;ﬁ]uGqum
u;_ﬂm Qsiias. , .
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14.

15.

16.

M Ltd issued a prospectus offermg 10,000 equity shares of
- Rs.20 each at Rs.22 per share payable as follows '

_ Rs:
On application 3
. On allotment 8 (including premium)
Onltcall 6 - ‘
On final call .5

Apphcatlons were recelved for 10,000 shares and all money

iw on allotment and 1< of final call were received except final

(<=1)

(<)

(=)

(24) -

‘call amount on one holding 400 shares. These shares were
forfeited and 300 shares were relssued at Rs.20 per share

fully pa1d up. Journalise.

aﬁlu.urrum; ;_r,n..suqa;massmm &nmmnmcq Glau_uqm Quimps

* Qarérer Gaudkrigws @mﬁmsslﬂ&masa;mm cdleurfl.

Explain the general precautmn to be taken while vouching
the transactlons

Or.

O:;rrra;as ‘aue) HpID - G&msﬂmaﬂ g,mﬂasma;u_m GriEiBIGmD

sranpmiey Gedeimi? -

How will an auditor vouch cash receipts and payments?

eApuemerenw &rﬂunns;@m Gurr@g,j gmﬂa;masu_lﬁlm SLDOSEET

&eufl.

Explain the duties of an auditor while verifying sales.

: Or
sAumigsd wHhpib mfeﬂUnﬁlem é@@;u@é@&‘. L
Explain the difference between verification and valuation.
SECTION C — (5 x 10 = 50)
- An’swei ALLV questions

Gmnasaﬂl_@@;r,g 1.1.2014 enm euUIIGLILILL Gﬁlu_lrrurrqm
30.6.2014 ey @ sbCuefiuns sl G@reunis sradisp
Quppg. 31.12.2014 Py BT DHETET sanré&ld
@mm@mm Sasr_ M’ L e, : ‘ :

(i) Qmwg,g, QLD (5.2, 40,000

(). 'cgqg)g, ety HErar  ADLMET . @12 00,000, SFled

-~ €5.5,40,000 (p5® 201 WIsSHHESE 2 fug

@) emu Bl sanEdd Sy Gewadard

4 SNo.2557T



@y&@pﬁ sarfluith ' o 15,000

eumgrésLer - 3,600

efambLy Qeway

(51,000 wngid eSgi) IR 12,000
LT » . 64000
Gg,nmgjaﬁ]uq Qémmasdr | S 5,060

'. ﬁgmmm éimﬂu_lev SSL_éﬂ&@ mg,)rmés]u.l r(r,arr@a;rranL 5, 000

¢

&L@@Gﬁﬂ&;&gﬁﬂ)@ (ya‘r_r,g;ﬁm @a)rrum LDJ_DQ]LD lﬂm@)mm
OTUSDS HaTHd[H\s.

A company was 1ncorporated on 30.6.2014 to acqmre the
- business of Mohan from 1.1.2014. The accounts for the year
ended 31.12.2014 disclosed the followmg

@) Gross proﬁt Rs. 2 40, OOO
(11) Sales for the year amounted to Rs. 12 00, 000 of Whlch =
" Rs.5,40,000 were for the first 6 months. ‘ ’
(i) The expenses deblted to profit and loss account were
v \ Rs.
- Directors fee N _ 15,000
~ Baddebts . 3600
Advertls;ng | | ’ ;
(Rs.1L,000per month) 12,000
_Salaries . IR | | 64;0‘0(__)
P;eliminar& expenses o - 5,000

" Donation to political parfy by the-fcémpany _ 5,000

Prepare statemént’proﬁt‘ prior to and after incorporation. .

Orb : : . . ¥  ‘>'

() Bpiw a;anmuuﬁ]asr Gurgi QM Se@lLeri GT{_F;g mﬁm&uﬁ\@)'
verrd Lt Heurt Qediw Geuar@ib ? :

List out the order of payment by a hquldator in hqmdatlon
“of a company. ‘

5° . SNo.2557T



17.

Geraupid L euepupsstiulL. 31 orfs 2018 b prenerws

()
 8ouy feo eHuddabs
QumrmiLser . - Qenggisser .

LG gp@FED  2,50,000 B SLRLQH  3,00,000

Cemiy . 1,00,000 Deps@Er . 2,00,000°
Canwdl siaT 200000 TEAGOY  1,00,000
5;@?§G§nr‘f . >1’,50,0(')0_ sLenmatiiger T 50,000

@a)fru gbt_l_ ésl@ : j5’0,000

LIOET - 7,00,000 =06 ©7,00,000

L aieyugssuu’ L fpeend M aaqupsstn’ L Sipeierd

FiGSILL D, Sigparer Qamdiipsd LHILWATS €5.6,00,000
sfleen  .4,00,000 Quuésonsed, WBgedreras - @.10

S wfuert s 2,00,000  URIGE®ET SHAUSTEAID - LIL

Qamereriivi’ L gy. Gogib sty Gewaser @5.10,000 WI(HD
craus Qa,rram(b\ L ﬂgjmmgﬁm GICULB udlaismen gms.

_FoHOng is the balance sheet of L Ltd as on 31%t March -

2008. | |
Liabilities Rs. Assets - '  Rs.
| Shere capitai 2,50,:(.)00 'Land bﬁﬂding‘ 3,00,000
Reserve 1,00,000 Furniture 2,00,000
Bankloan  2,00,000 Stock 1,00,000
“prediters | 1,50,000 _ Debtors o 50’00'0 _
_ Proﬁt and loss A/c 50,000
Total ~  7,00,000 Total ~  7,00,000

L ltd was absorbed by M Ltd on a purchase cons1derat10n of

. Rs.6,00,000, payable Rs.4,00,000 in cash and 2,00, 000 -
- shares of Rs.10 each. Liquidation expenses were Rs.'I0,00_O.

()

; tran@action.

Give journal entries in the books of L 1td.
Or
S 'rrﬁL_Qthé;m'a; @;ﬂggl JENE:3. §|jni1‘.:m6u Gﬁlmés@es;

vaplain the internal check with regard to credit

6 ~ S.No.2557T
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18.. (=) qudsr@_l@b 'H Lc,r_i)émb

S c&ﬂ@u'_wn Aoy Hows

GBS mHE  CFTEGsSLLLL Bwuy ﬂmw&g@ulﬂmm

swm Qawis.

Qumyisser  H 'S Qerggisaar H_‘ ’ S
. OMAGL L SBIGL L ' T TR 1) (A TR
,, - U R ]
UBIE PSS ‘  upue Henes 8,00,000  1,20,000
Qensgissdr ‘
(.10 aS5b) 10,00,000  2,00,000&758) (LI £6,10,000  2,40,000
‘@eru BLL . 400,000  1,20,0005L arrefaer © 1,30,000  1,70,000
&/ . ) .
&Ly 1,00,000  60,000QupBHEG MW 10,000 -
' - orHyEl G
sLaibGsmir 2,00,000  1,20,0008 td-ei7 15,000
G&gn-gg,m@rﬂu - 30,000 LI G &eir 1;'50,000 : -
OTHHEFL [ SIL&SD R
17,00,000  5,30,000 ~©17,00,000  5,30,000
D S NACLLger Semansg Qemuns@Esd H eOuSiC 1 g 6
LR@SMET  QIGSLIULL.  19DE o dTansnEd. e
SHBDEW  BIEHEG (PETITE 261N ST (5.60,000
Bou s qug | |
(i) S MAQLLig-6ir Lorr,rp,ramaré?x_@ @@Gugum H ofﬂuS]QL,l_ &g
ghms CemareriulLg fd  15.2,000 wHierer
rHHEEL (B 5@@4 QauwucL g
() S SEdLLig-ar udeims Qersgiser .20, 000 m,é,]uq
Gophg Hierub Qe Lg. ]
(v) H SO0 g-ar srsHmudd e5.50,000 wHUILETETeG
' S OOGLL @b @mhg RSl Lg. HD 25%
2L &8 efleauiier @rubd Hiremuid Qe g. -
From the balance sheet and information given below,
prepare a consolidated balance sheet of H and S.-
Liabilities HILtd  SLtd Assets HLtd. 'SLtd
‘ Rs. ~ Rs; ~ Rs.  BRs.
Share capital Sundry assets - 8,00,000- 1,20,000
(Rs.10 each) 10,00,000 2,00,000 Stock ' 6,10,000 2,40,000
Profit and Loss Alc 4,00,000 1,20,000 Debtors 1,30,000 1,70,000 -
Reserve 1,00,000 . 60,000 Bills receivable = 10,000 -
Creditors 2,00,000 1,20,000 15,000 shares
30,000 in S Ltd at cost - 1,50,000 -

Bills payable -~ -
' © T 17,00,000 5,30,000

7

17,00,000 5,30,000

S.No. 2557 T



19.

20.

(i) All profits of S.Ltd has been earned since the shares
: - were acquired by H Ltd: but there was already a
reserve of Rs.60,000 at that date

(i)  All the bills accepted by S Ltd, are favour of H Ltd
~ and H Ltd. had discounted Rs. 20 000 of them -

(iii) Sundry assets of S Ltd. are undervalued by

- Rs.20,000.

(iv) The stock of H Lid. inclﬁdes Rs.50,000 purchased

* from S Ltd at a profit to latter at 25% on cost.
/ , , Or
(=) sefisasulen cuamaser wnenas ?

. What are the types of audit?

: (321) Gune;a; LoHOmILD - SL_er aﬁ];_r)ummmm Grrmrmmm &rrm,rprru_lm

Qeiaii? - _
How will you vouch cash sales and credit sales? '
. ‘Or 7 o
(@) Gerggy  wpgnw  Guigdyseer  Gpreandid  wHmb

LDQDIQL.G&G%T Qarerenssenar efleufl. - L

Explam the prmc1p1es of verification and valuatmn of ‘

assets and hablhtles

<(é!) LIk PPOSETD  6T6TD ugg,ﬁ)mm euas)rqugu I ua)Gany

- CUEES@T aﬂm&@&

- Define the term share capital. Explam the dlfferent kinds
: of share capital.

B o
() Qurgieuns gesflsasuflear Qurmiiysemen claufl.

Explain the liabilities of an auditor in general;

'8  SNo.2557T
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