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(For candidates admitted from 2015-16 onwards)
B.Com. DEGREE EXAMINATION, NOVEMBER 2023.
Part III — Computer Applications
PRINCIPLES OF ACCOUNTANCY
Time : Three hours Maximum : 100 marks

SECTION A — (10 x 2 = 20)
Answer ALL the questions.
1. Qewey-uwer CQareTans reTDTEd Grese ?
What is cost- benefit principle?
2. Qardrpged whpid efdpuemer Lssasdlen Crréshd eremer ?
What is the purpose of purchase and sales book?

3. by SANEGHE &SHOTET WLHHID eelomburar @hen HPaNoD
ey Canwiul Hererer?

Which accounts are recorded in pure and simple single entry?
4. o fenwsQgrens eremmmed ereven ?
What is royalty?
5. CGsurarsensg euenyum&Esald.
Define depreciation.
6. @muy Bl eretpmed eresar?
What is reserve?
7. Qewebhp UBIGSTIT WTT?
Who is dormant partner?
8. poledararsms euamyupéEsab.

Define goodwill.



gan@p efaflGunsd aearugen QuEmHeaars QsTHRsEr.

Give the meaning of piecemeal distribution.

Sl L TETEnLd SHELIL| GTETLSET SHIMESD eTesien ?

What do you mean by dissolution of partnership?
SECTION B — (5 x 7 = 35)
Answer ALL the questions.

(=) Qemeumpd Lfeuissamearenu udey Cewiweaib:

gareufl 1, 2004 - sjeuewter . 1,00,000 -@ Qzmfed
Clgm_mdlerm;

mateufl 3, 2004 - umeellL Qmps Cubp Cyrssbd

¢p. 25,000;
gearaifl 7, 2004 - QuELTErsE CQeausdHu  Qrréshd
. 37,000
“ogeufl 7, 2004 - Qrrssworslt QumBlserer eurhwug
¢%. 80,000.

T 10, 2004 - Qyrés eflbhuemer gp. 90,000
DTTE 15, 2004 - 6Sa)&E; oh. 1,00,000 QunmLset afbHpa.

& 18, 2004 - GgbellL b @mES @ 1,50,000 &@& sLafd
Clum(pLSeneT euThiSle.

Journalise the following transaction:

January 1, 2004 — Saravanan started business with Rs.
1,00,000.

Jan. 3, 2004 Received cash from Balan Rs. 25,000;
January 7, 2004 — Paid cash to Perumal Rs,37,000.
Feb. 7, 2004 — Bought goods for cash Rs. 80,000.
March 10, 2004 — Cash sales Rs.90,000.

March 15, 2004 — Sold goods to Jaleel Rs.1,00,000.

March 18, 2004 — Purchased goods from James on credit
Rs.1,50,000.

Or



(<) wh rreller CUCTL R saws@sdr Yemeummmy.

31.12.2000 @eév o ¢rer @muLy Blenew @GOy swimt Gewiujbiig

Cal_sliu@&Diser.

Qum(mpeT (Th. Glumwer .
Qarés sT&AGUY 10,000 PSS 60,000
FbLIETLD 5,000 sL-aTBCs 10,000
Qequss Gouairigu 5,000 Slpeiyenred b Qmhg CUDD 25,000
2_600Tlg. &L_oor
Qyrés ensgudlmiiy 12,000 eupm&lu H6T(@hLily 700
cumdl WenaliLbm 4,000 QeQigs Goudinigul aulig 5,000
sLenmatlaer 15,000 @&meTpsed 30,000
euilufleh 2 6Tem LIERTD 18 000 CUITESL G REIHS 1,200
epuener 80,000 eflwury Wewa sdr 500
a0l 1,000 QsanggGaudinig w FbLGTD 2,000
gf%uw Qegsdlu 2,500 e wHYID Guipdyhise 90,000
oo Bg Csuiomand g 000 Blesiiuphieo Cequsgliui 500

Ceueiriq W qui'lg
Following are the ledger accounts of Sri Rao.
You are asked to prepare the trial balance as on
31-12-2000.
Rs. Rs. |
Opening stock 10,000 Capital 60,000
Salaries 5,000 Creditors 10,000
Bills payable 5,000 Loan from Krishna 25,000
Cash in hand 12,000 Discount allowed 700
Bank overdraft 4,000 Accrued interest payable 5,000
Debtors 15,000 Purchases 30,000
Cash at bank 18,000 Reserve for bad debts 1,200
Sales 80,000 Trade expenses 500
Wages 1,000 Outstanding salaries 2,000
Prepaid insurance 2,500 Plant and Machineries 90,000

Depreciation on plant 8,000 Outstanding interest on overdraft 500
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(4)

(<2)

(3)

(<34)

ghen udley pepuller psSlw Sibsrismer ellarsEs.
Explain the salient features of single entry system.
Or >

@@ Hoeuend 1.1.92 emm @ GCsrdlwfeow G@pEsuLs
QUTL_ENSILING (1. 20,000 @6 $55ME5SE THSSS. GHSSMaUd 6
Ws®  prensram@pseic LD DT & DeniLl FHQFLLD
SFGTISGILeT @ L  emid@ @ 1.50 2 g
QarenswLar GQeemsslLlLg. (pse BrenE spamHsefd
Camellwuferr 2 pusd enpCGu 9,000 Lew, 12,000 L,
16,000 L& WpHmib 20,000 L. GSs®&STIMer Lsssse
BTEs(& U (HLThI& @& TEn GHUCLLE o drefHsanen
QaErhH&Ea|b.

A company leased a colliery on 1-1-92 at a minimum rent of
Rs. 20,000 merging into a royalty of Rs. 1.50 per tonne with
power to recoup short workings over the first four year’s of
the lease. The output of colliery for the first four years was
9,000 tonnes, 12,000 tonnes, 16,000 tonnes and 20,000
tonnes respectively. Give journal entries for four years in
the book of lessee.

Qmuy B wpmib @ ESGsmer CounuBHSH BSHT.
Differentiate between reserves and provisions.

Or

9.yregetr & CGar Hpieuard u@pguURTUY WHDL LSS
SpHuapdpstar HRTHCSTHD F. 50,000 Q@FESHEDS.
1.1.91 61  @f6EH sawsE @p. 38,000  @QmUenUS
sTliquigl. 1991,1992 & 1993 gHu apeIm  SSTES
L BT(HHEHESTET 2 ETEDOUITET LIPS Qeaay ﬂshm@mrr,r:m:
1991 - (. 42,000, 1992 -@5.46,000; 1993-@5.69,000. ¢peirm
S BTREE@HSGD UWGUMTIL Hpb UgsU95560 sarsdpamer
CuGrl et euenue|Lb.

Rajan & co provides Rs. 50,000 annually towards provision
for repairs and renewals. On 1-1-91 the provision account
showed a balance of Rs. 38,000. Actual repairs for three
accounting years 1991,1992 & 1993 were as follows:
1991- Rs.42,000; 1992-Rs.46,000; 1993- Rs. 69,000. Draw
up the provision for Repairs and Renewals A/c for all the
three years.
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15.

(<34)

A opppb B 5:3 erenp  Mlgsdler  ermusez  udihg
Qarar@End euarflasdledr LBGEGsTITHET. 1/6 URIEG QsTHEE@GD
awmsle Hneeasdao C - g Csrss wye| Qeigart. LHw
rul  udlirey Nfsbd  wHmb ukGsTrTseilsr  Hwrs
Aélssmss samsdlHrsEr.

A and B are partners in a business sharing profits in the
ratio of 5:3. They decide to admit C into the firm giving
him 1/6% share. Calculate the new profit sharing ratio and

sacrificing ratio of the partners.

Or

@@ Bneuard sLbs cpemm yamhisaie BEr emubd Filiguig
(G eireu(mLomm;:

I ger@® 36,000

IT yer® 40,000

IIT gyer® 44,000
Ppeuansden epeger wWsdH @. 1,20,000. GEd o drar
Sumugengl Qumnss epogargdler BUITLIDTET 6I(HLOTELD

10%  Gb. 3 perhisar 2w emub FLig UIGET
Siigliuentuler pHLweny semsdHhiser.

A Firm earned net profits during the last three years as

follows:
I year 36,000 .
II year 40,000
IIl year 44,000
The Capital investment of the firm is Rs. 1,20,000. A fair
return on the capital having regard to the risk involved is

10%. Calculate the value of good will on the basis of 3 years

purchase of super profits.
smientt Vs piGr eupsdler efliflsamer efleufssayib.
Elaborate the rules in Garner Vs Murray Case.

Or



() 2:2:1 ereiip ofldlgsHd rubd WHOID Bapl Bisenar LThg
Qamer@pd  euamflagder AB wopd C gdu eparm
LBKGSTTIGEET @) (hhsent. 31 1gFbuf, 2015 eIm Seursatlen
@bl GeTeumLomm.

GlummiLiLy . ensgl .
sLabGmiT 30,000 GRSl 20,000
PBD HMTES; : Siwsyd Gsmsg 30,000
A 40,000 Hevew Gamggs 70,000
B 30,000
C 20,000 90,000
1,20,000 1,20,000

2015 webum, 31 e Hoeasas soss  (P6y
Qeuwtulrg. & Qurpuumergrs HluddsuuLmr. Bepeuirer
wHmib sHCUrengw Cersgissaiier @@mbga QuplLLL Agreasude
5% &lager QubmsCsrarh, s HapGaippeugshsrear
Smasg Gerweysemerybd Seul ghs  Ceuam@®b. Hleneuwimer
QFTsgIHeT @ 80,000 wHOD SHCUTMFL CFTSHSET H. 20,000.
Qupsd QFeyEET @p. 2,000 DGWb. Frisar GCaameuwmar GUGTLG
sang&@Gsmear  swnt  Gswug, Boeuassler USssmEmer oL
Geuair(RLb.

A, B and C were the three partners in a business sharing
Profits and Losses in the ratio of 2:2:1. The following was
their balance sheet on 31st Dec., 2015.

Liabilities Rs. Assets Rs.
Creditors 30,000 Bank 20,000
Capital Alc : Current assets 30,000
A 40,000 Fixed Assets 70,000
B 30,000
C 20,000 90,000
1,20,000 1,20,000

It was decided to dissolve the firm w .e .f 31t Dec., 2015
and C was appointed as In charge or realization. He was to
receive 5% commission on the amounts realized from fixed
and Current assets. He was also to bear all expenses of
realization. The Fixed assets realized Rs. 80,000 and the
current assets Rs.20,000. The realization expenses
amounted to Rs.2,000. You are required to prepare the
necessary ledger accounts and close the books of the firm.

6
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SECTION C — (3 x 15 = 45)
Answer any THREE questions.

Hm Carpelar usssmselad@bg GOABASESSLULL  Geraumbd
cleurasetedl (BB, gFbUT 31, 2018 @b (LpigaUELHE &g HESTET
QUTSSSD LHHID @TUD WHMID Fesl & sewsamsu|b, Gseneswimer
wrpphsmars Qaiis Ung, bs GCsHuller @uomuyblenaawujb

Bruser guirféss GeuawrHib.

eSleurrid Qg rens
@.
Cempellen apesears &arsE, 2,08,000
Gerapeilen er®iliL) SHawréE, 12,000
QameTpgHen 90,000
o TCpT&ES Slmpriub 2,000
Blevtb HMID &L igLb 60,000
e LHNID b rrisdT 1,00,000
Npuenar 2,10,000
Geuafl SlpLiub 1,000
FLOLIGTD 12,000
SeIs HFmasar 2,500
YOG SETUTLBIGEHT OHMILD FTSEIRIEET 5,000
SET@RLIG FTSS (LDHMI) 1,200
LoGeaum sLarraflger 26,600
ERIGEDY 40,000
euraduldléy LewTid 26,600
Qegiss Gouamgul o el 5,000
&6 (1 geareul 2017) 35,000
Fe.60l 32,000
SLAHCHMT 40,000
SLITED HDILD Sh 1,400
STUSL () S emrmhiser 1,600
erfleumy whmibd erf@ummelr 2,700
Cuorewnrer sL_enser 600
SIS QUMTL.6HE 2,600
&FJ&@ WLHOID GLEML 9,000
FETTUTE &(heN&HeT 2,000
Qamhsrene ehleré@ser 1,600
sbCaasS DL brar &Lats@nssTear gourQ 800
WPSOH\EET BFTer cuL_lg. 4,000
msufed 2_drer Qyrésd 2,400



sMlense
(BH) gFbuUm 31, 2018 ey §76@ WSUL ap. 66,000
() eadlud ep. 1,600 WwHMID &Fbuerd e 600 Hlgemeuuded

Qobss!
(@) el g QegsdHu sl ap. 300
(F) e uyiu Qubdynd GCsocbur 30, 2018 e

Bpeutiul Lg, @sen M@ @ 14,000, JaITOD g
ysssnseied udle; GeauwiuLeldame wHND AUSHE LD
QegussrnLaome. Siger sL(Owrasdhans Qegsslur L
sardlWb @p. 1,000 cardluig semssled eura) eneudssliul (HeTerg).

(2.) gerieuren s(Hedl&eT R FDUT 31, 2018 Hemm en. 1,600.

(oo1) v LHYL @QubHrhiseiear wdlieou 10% , QIS
SETUTLBISET oHmId FTHemiiseT 5% woHmbd Bl whmibd
S lg L BIGET 2% arighHE CHuinmerbd.

(1) ueGeupy sLemellsalldd @600 Curswmearenes  WHMID
serenuilg. Gaiuciu. GauarHib.
(1) &pCgasHpdlrer sLalld GmbE 5% UPERGUSMSL

Lymof&seylD.
(&) &r&@ Wiy 1500 epumi 25.12.2018 ey Sudedr fbg

BTEDmang  @engrearey  Hlpeuard ap. 1,000 U (HGW
cuLpmBI SIS

From the following particulars extracted from the books of Thiru
Somu, you are required to prepare a Trading and Profit and Loss
Account for the year ended December 31, 2018, and Balance
Sheet as on that date, after making the necessary adjustments:

Particulars Amount
Rs.

Somu’s Capital Account 2,08,000
Somu’s Drawings Account 12,000
Purchases 90,000
Returns Inwards 2,000
Land and Building 60,000
Plant and Machinery 1,060,000
Sales 2,10,000
Return Outwards 1,000
Salaries 12,000
Office Expenses 2,500
Office Furniture and Fixtures 5,000



Particulars Amount

Discount Account (Dr.) 1,200
Sundry Debtors 26,600
Investments 40,000
Cash at Bank 26,600
Bills Payables 5,000
Stock (1st January 2017) 35,000
Wages 32,000
Sundry Creditors 40,000
Postage and Telegrams 1,400
Insurance Charges 1,600
Gas and Fuel 2,700
Bad Debts 600
Office Rent 2,600
Freight and Duty 9,000
Loose tools 2,000
Factory Lighting 1,600
Provision for Doubtful Debts 800
Interest on Investments 4,000
Cash on Hand 2,400

Adjustments:

(a) Stock on December 31, 2018, was valued at Rs. 66,000.

(b) Wages Rs. 1,600 and Salaries Rs.600 were outstanding.

(c) Insurance prepaid was Rs. 300.

(d) A new Machine was installed on September 30, 2018,
costing Rs. 14,000, but it was not recorded in the books and
no payment was made for it. Wages Rs. 1,000 paid for its
erection have been debited to Wages Account.

(e) Loose Tools were valued at Rs. 1,600 on December
31, 2018.

() Depreciate Plant and Machinery by 10% p.a., Furniture

and Fixture by 5% p.a., and Land and Buildings by 2% pa.
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(g0 Of the Sundry Debtors Rs. 600 are bad and should be
written off.

(h) Maintain a provision of 5% on Sundry Debtors from
Doubtful debts.

(i) Stock valued at Rs. 1500 was destroyed by fire on
25-12-2018 but the insurance Co., admitted a claim for
Rs. 1,000 only.

erwed Gemuy Bimpeleand 1.1.89 erm Gl rrelled g Severanwid
Sopsg. Gereummd efleughiseiadmbg. 1989 LHMID 1990 &b
Y aTHEsTan Qi gra damerd SaIEGHMmeTS SWmissalb.

efleurmd 1989 1990
- (-
Qo gren SlenerdE sguiiul L Qur@mlser 15,000 45,000

Hlenerd @ DL L. LIeRTLD:

GUTL_GNG; 1,800 1,800
Fhuer 3,000 5,000
@57 QFoe)seT 1,200 1,600
Henerulledr @(HBHEH QUPLLLL LewTD 24,000 60,000
FI&HG 31 1gFbum 2,300 5,800
feewenn Qrrésd 31 g&buf 40 50

Loyal shoe company opened a branch at Madras on 1.1.89. From
the following particulars, prepare the madras branch accounts
for the year 1989 and 1990.

Particulars - 1989 1990
Rs. Rs.

Goods sent to Madras Branch 15,000 45,000
Cash sent to branch for:

Rent 1,800 1,800
Salaries 3,000 5,000
Other expenses 1,200 1,600
Cash received from the branch 24,000 60,000
Stock on 315t December 2,300 5,800
Petty cash in hand on 31t December 40 50

10
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19.

gpsevl 1, 2011 sienm @ Hneuand ¢wm Qupdlrsens .3,90,000
& eurmdlug) whmib g Hnegiss . 10,000 Gewey CQsuisg.
ALY  @eply @pepewll  uwati(sd, BaTHEE  15%
Csubragens eupms e CFLGE. 30 Beallbur, 2014 ey
@h. 5,000 wdulbe Qupdrbd &pdd Yerernt ep. 1,00,000-&&
hsliul L gl &sbuT 1, 2014 erm Speiend @ 7.60,000
wHU9e @ USu Qupdrsms e@swstiubhss GeuduTt (Hds
Qaram® eubsg. whosw Qubdrsdedr vweru@ssuul L HCS
Siguumi e ydwu Qupdrsdan Csuiorand euprsLIULL g
Bpeuand geuGeumm Q&L WITE 31 Jen FaTF STES
LUssaniseer ephidlpg. wrrs 31, 2015 @ (PigeuemLbs BIens,
eaEE PAmhHsERssTar QubSrs sawdE wHmb Cguiomens
sesHenasd swWrilésseyb.

On 15t August 2011 a firm purchased a machine for Rs.3,90,000
and spent Rs. 10,000 on its installation. It decided to provide
depreciation @ 15% per annum, using written down value
method. On 30th November, 2014 the machine was dismantled at
a cost of Rs.5,000 and then sold for Rs. 1,00,000.
On 18t December, 2014 the firm acquired and put into operation
a new machine at a total cost of Rs.7,60,000. Depreciation was
provided on the new machine on the same basis as had been
used in the case of the earlier machine. The firm closes its books
of account every year on 31 March. Prepare Machinery Account
and Depreciation Account for four accounting years ended 31st
March, 2015.

A vwpmib B 3: 1 erarp  eflgsHd eomugamsl udlibg GamerEsbd
URIGSTITSET.  eutsefler  @@uubflerey  31.3.2004  sierm
SpeQT_euny QHbEg-

Gurmtiy @b - Qengs) . 5.

QamRuue
Ceuarigw #LbLIETLD 5 000
sLaEGah 40,000
(LPBD HaRTEH(E, FI&EG
A : 30,000
epeiaml lg Qeaussriun L

10,000

B : 20,000 50,000 5™'50 1,000
SLesrmetlser 8,000

&0&8: QUITESL G R(HSSE 500 7,500

QyrEsd 18,500

QuipbSlyiser 22,000

&L iq L MIGET 30,000

LD EFTLD TET&HEIT 6,000

95,000 95,000

11




& ydu umEsTIITs JELHESIULH . 20,000 PLSATEDS
Sigeugl 1/4 erdliane rugfpsrs wpge® Qewdpm.

Qereurmid @SSRS Qeliutiu@demmer:

(S3) UmG 5% Genpub

(<) Wrésmomenser 10% Gguinmenb

(@) slgLsder wmodSE @p. 45,000

shGaasdndlorar  sLaTsERsETaT  @HEE L @p 1,000

SFlsLiLpsss. GHUCUQR. GCarsamasEl WG wHLALISEH sarss
whmib @muyblere @&Hluy swrfléseb.

A and B are partners sharing profits in the ratio of 3: 1. Their
Balance Sheet stood as under on 31.3.2004;

Liabilities Rs. Rs. Assets Rs. Rs.
Salary due 5,000
Creditors 40,000
Capital Stock 10,000
A 30,000 Prepaid
B: 20,000 50,000 Insurance 1,000
Debtors 8,000
Less : Provision 500 7,500
Cash 18,500
Machinery 22,000
Buildings 30,000
Furniture 6,000
95,000 95,000

C i1s admitted as a new partner introducing a capital of Rs.
20,000, for his % th

Share in future profits.

Following revaluations are made:

(a) Stock be depreciated by 5%

(b) Furniture be depreciated by 10%
(¢) Building be revalued at Rs. 45,000

The provision for doubtful debts should be increased to
Rs. 1,000. Pass journal entries, prepare Revaluation A/c and

Balance Sheet after admission.

12



f, epgi wpmib < Qeeumnd @@Ly Hoe @Hluemu gsburd
31,2014 ety somssenpen.

Quirgitiyser . Qengg €.
fiq e sLebr 15,000 <% whmib

Quipdysiser 30,000
W5 SaTES: LDFFSTDTGT&HET
fi 30,000 whpib QUTGSSISDEET 2 000
@ 10,000 165G 10,400
2l 2,000 42,000 s-ermeflsr: 18,400

@3“’?’555 400 18,000

251680 '_
aLabCsmiT 17,800 LG enpsess s1uSG 15 000
#16 Bgrer Lren &TULMenwser thpid
SL e 6,200 558 (phHemysdr 10,000
& Q sTIICQ RS 12,400 eumidlulileér LewTd 8,000

93,400 93,400

UBIGSTIT&ET mU wHp pegLmamers o 4/9 enyl 2/9 wpHmid
Sl 13 ererip efflgsdledr LAmbg Qaramant. Hpeuend wabur 31,
2014 e s@@&ELULLE o RGEHESE [emai@hld $556I0&ET
QULPMIGLILIL (DETerTe.

(3) el empsmss srodl urgsrulGe 5,000 &g
sruSCLrarisaflLbd . sLem  eummdud@mpbamT.  Lmedlsl
grepT  Qewwlull g  wHpbd  sTUSCLTeTI&EET L
sLassrenr 5,000 womd eulguwrs 300 s\ls&s 10,200
GegysSle.

(<) sLeareflliLauirsafieo ORI fa sriyfenwsener
ThSHGOETRTLIT. Sigern Usss wduy 6,000 wvHnSigeo
4,500 s s amallsg Haees Cgrens Ueors
QUPBIGLILILL .

(@) Ppeuernd ety @ slHU ukg bHpeaasde S
LkiGEeneT eummdlwg WLOHDID Sepeu  LIWLTHDmensy  erem)

s HEg eupenp T(pd emeussgl. unig @ubGurg 3,000
wHULdLWHTES s Hluiiur L g wHnib sLer Garbhsseur
@bs wHUbd LkiGsameT ghHa @ULIGCsTaTLTHT.

(F)  WBsapeter Gensgisse Weneumn Cgranssmaer o aTibsear:

13



ened HMID @wbSThiseT 17,000

LOGESTIOTENGET HnIth QUITHSSISOSET 1,000
ET5(S) 9,000
SLarefl &eT 16,500

Sleutrsaflen Ugsss whHnlw 50% sruyfano

Qumpuiyser GegigsiulLea g QLrss seTEpUy 500
SLGTTETTHETTE) HeDS&GSHLILIL LG

(6Ts%l)) e amTiiged Cgwayser 2,300 2y,@Lb.

ApReuflens augagHd o arizd sawsE unfs samsd
whmib ukGsTrTseflen apogans samsEGamers SwmtéseayLb.

Read, write and Add give you the following Balance Sheet as on
December. 31,2014.

Liabilities Rs. Assets Rs.
Read’s Loan 15,000 Plant and

machinery 30,000
Capital’s Account: Fixtures
Read 30,000 and Fittings 2,000
Write 10,000 Stock 10,400
Add _2,000 42,000 Debtors 18,400

Less: Provision 400 18,000
Sundry Creditors 17,800 Joint Life Policy 15,000
Loan on Patents and
Hypothecation of Stock 6,200 Trade Marks 10,000
Joint Life Cash at Bank 8,000
Policy Reserve 12,400

93,400 93,400

The partners shared profits and losses in the ratio of Read 4/9.
Write 2/9 and Add 1/3. The firm was dissolved on December
31,2014 and you are given the following information:

(a)

(b)

(c)

Add had taken a loan from Insurers for 5,000 on the
security of Joint Life Policy. The policy was surrendered
and Insurers paid a sum of 10,200 after deducting 5,000 for
Add’s loan and 300 as interest thereon.

One of the creditors took some of the patents whose book
value was 6,000 at a valuation of 4,5600The balance to that
creditor was paid in cash.

The firm had previously purchased some shares in a joint
stock company and had written them off on finding them

14



useless. The share was now found to be worth 3,000 and
the loan creditor agreed to accept the shares at this value.

(d) The remaining assets realised the following amounts:

Plant and Machinery 17,000
Fixtures and Fittings 1,000
Stock 9,000
Debtors 16,500

Patents 50% of their book value

(e) The liabilities were paid and a total discount of 500 was
allowed by the creditors.

( The expenses of realization amounted to 2,300.

Prepare the Realization Account, Bank Account and Partners
Capital Accounts in colunmar form.
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