BASICS CHARACTERISTICS OF INDIAN ECON

India ranks second In the world In terms of population and Is
the largest democratic country. India has adopted a New /

Population Policy in 1990-91 which accelerated economic

growth rate faster.



BASICS CHARACTERISTICS
OF INDIAN ECONOMY




1- Pre-dominance of Agriculture.
2- High population.

3- Underutilized Natural resources.
4- Low Human development index.
5- Lack of infrastructure facility.

6- Capital deficiency.

7- Wide spread unemployment.
8- Technological backwardness.
9- Poor economic organizations.
10-Low per capita income.
11-Economic backwardness.
12-Poverty.

BASIC CHARACTERISTICS OF INDIAN ECONOMY
AS DEVELOPING ECONOMY:




Gross Domestic Product

The value of all the goods and services produced for money in an economy, evaluated at their
market prices. Excludes the value of unpaid work (such as caring reproductive labour performed
In the home). GDP is calculated by adding up the value-added at each stage of production.

Gross Domestic Product Deflator

A price index which adjusts the overall value of GDP according to the average increase in the
GDP deflator equals the ratio of nominal GDP to real GDP.




Gross National Product (GNP)

An economic statistic that includes GDP, plus any income earned by residents from
overseas Investments, minus income earned within the domestic economy by overseas
residents.

Inequality

Income across individual households typically demonstrates inequality
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Foreign Exchange

The process by which the currency of one nation is converted into the currency of another
country.

Foreign exchange transactions encompass everything from the conversion of currencies by
a traveler at an airport kiosk to billion-dollar payments made by corporate giants and
governments for goods and services purchased overseas. Increasing globalization has led to

massive increase in the number of foreign exchange transactions in recent decades. The
market is by far the largest financial market, with average daily
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Employment Rate

This measures the share of working age adults who are actually employed in a paying
position. The employment rate can be a better indicator of the strength of labour markets
than the unemployment rate (since the unemployment rate depends on whether or not a non-
working individual is considered to be “in” the labour force).

Depression

depression is a very deep, long and painful recession, in which unemployment rises to
and economic output does not bounce back. A depressmn IS a sustalned and




A general decline in prices, often caused by a reduction in the supply of money or credit.
Deflation can be caused also by a decrease in government, personal or investment
spending. The opposite of inflation, deflation has the side effect of iIncreased
unemployment since there Is a lower level of demand in the economy, which can lead to
an economic depression. Central banks attempt to stop severe deflation, along with

: In an attempt to keep the excessive drop In prices to a minimum. The



Inflation Is defined as a sustained increase in the general level of prices for
goods and services. It is measured as an annual percentage increase. As inflation
rises, every dollar you own buys a smaller percentage of a good or service.

There are several variations on inflation:

Deflation i1s when the general level of prices is falling. This is the opposite of
Inflation.

Hyperinflation is unusually rapid inflation. In extreme cases, this can lead to the
breakdown of a nation’s monetary system. One of the most notable examples of
hyperinflation occurred in Germany in 1923, when prices rose 2,500% In one
month!

Stagflation Is the combination of high unemployment and economic stagnation
with inflation. This happened in industrialized countries during the 1970s, when
a bad economy was combined with OPEC raising oil prices.



